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CHAIRPERSON
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2003-2004 x3>CAz
W?9oxi5yxaMs6g6 kNK7u

W?9oxt5yi3j5 fxS~En4f8i.

xsM5yi3u4 bf8N6hA, kNK7u

W?9oxt5yi3j5 fxS~En4f5 W<?9o9ME5ymJ5

vtmicCJ2X5ht4. vtm>p5 xbq6ht4 vtmJJ5

m3Dx6t6ht4 @))#_@))$: sW3<z4f5 wcl8i

vtmic3ht4 x7ml srsat9lA x3=xu.

bm3u4 vtmis<J4 wq3C5yxJ<J4 x7ml

gnC5nc5yx6ht4. yKo6̀t5 vtmpq5

vtmJJ5 ybmwC6ht4 x3>C>A2 wlxi

s̀cMst4g5 eu3D5ht4 x7ml W=c6t5y5ht4

xsMi9lxbq8k5 fxS~En4f5. x7ml, yKo6̀t5 vtmpC~Mq5

s̀cMst4f5 vtmMs6ymJ5 fxS~En4f5 yM̀bi cspn6ti4

r̀Ns/i4 scsyc6gt4 X3NQxc3iq8k5 eu3D/Exc3iq8k5

X3Nsti4 si4̀v3i5 b̀4fiz yKo6̀t5 vtmpC~Mq8k5

X3NymQxc3iq8k5 cspn6tk5 r̀Ns/i4 x9M=z8k5.

W>?9o6ymJ5 sfN8z5 Wcys0pJ5:

• n6r6bsiz <x6rQx6ymJ6 WoEx5nu4 NlNw6y0Jt,

bsg6>f6bs<J2 x7ml xg3N6gdtQ/sJi4 scs<y5,

bf5nst5y5ht4 kNK7u W?9oxt5yi3j5 fxS~En4f5

gimzi8i4 xM[Zw8i3j5, xsM5y5yx3i3j5 x7ml

tAux3i3j5 mr2X9oxJ5tnk5 W?9oxisJk5 kNK5

wlxi;

• n6r6bsiz @)_k5 x3>CAk5 X3Ns̀t5 bsg6<f6bsJ5

NlNw/sJ5 W?9oxi3j5 g>CZE/sJi4 fxS~En4f8k5;  

• Wcbsiq5 vtmpo>m5 vtm>p5 W>?9oi3j5

wo8ix3ic6t9lQ5;

• ~N7mQ/siz xgo6bsizl WsysQxo8k5 xgxZs2;

• n6r6bsiz vtm>p5 w6vNw>/q8i4 NlNw/wJ6;

The 2003-2004 fiscal year was one
of positive accomplishments at the
Nunavut Development Corporation.

From a governance standpoint, the NDC

accomplished a great deal in its frequent

meetings. The full board met twice in

2003-2004: a spring meeting in Iqaluit and

a fall meeting in Arviat. Both meetings were

extremely productive and informative.

The Executive Committee met quarterly

by teleconference to review and authorize

key operational aspects of the Corporation.

Additionally, the Executive Committee met by tele-

conference with the Corporation’s external auditors to

discuss audit pre-planning and to review the Planning

Report to the Executive Committee as prepared by the

Auditor General’s Office.

Accomplishments included:

• the development of revised mission, vision and

value statements, reflective of NDC’s commitment

to transparency, good governance and responsible

economic development within Nunavut;

• the development of a 20-year strategic vision outlining

the key development objectives of the Corporation;

• the participation of all board members in

a board enhancement workshop;

• the approval and adoption of a code of conduct policy;

• the establishment of a board member job description;

lw4 cj4v6 
w5y?sb6

Louie Kamookak
Chairperson
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• xgo6tbsiq5 wo8ixt5yi3j5 xsM0/QxD̀t5,

Wcyst5ht4 Wcbsiq5 xzJ6vsts2 d5y5gu

xsM5yi3j5 wo8ix3ic6t5yt9lQ5 Federated Press_f5; 

• n6r6bsiq5 vtmpC~M6 moZq5b w~l8Nq8k5

vtmpC~Mk5; x7ml

• xgw8Nstbsiq5 NlNw/6ymJ5 vtm>p5 wo8ix3iq5b

bm4>r8i4 X8i6>gu wcloE=7u x7ml s6f3us5

nNsZ3=z8i. bm3u4 kNo8i vtm>p4, x7ml

vg0pctQ/K5 gk0p=7u wlcoEp4f5 x7ml s6f3us5

wkw5 nNsZ6tqb vg0pct>Qq5, WcbsJJ5

wo8ix3i3u.  

d/8ǸuDm/4v w~l8Nt4 kNK7u W?9oxt5yi3j5 fxS~En4f5

vtmpq5, Wlx6gu4 bw4fx yKo6̀t5 vtmpq5,

gimiEJ/q8k5 kNK7u W?9oxt5yi3j5 fxS~En4f8k5

x3>CAu xiA6gu. xsM5yi3j5 who>m~lt9lxbsJ5 fxS~E>n8i

bm4>r8i kNK5 wlxi x7ml vNbo>mu xM[Zw5tbsymJ5

W?9oxJtA5 x3>CAu xiA6gu, gnDuN6tbslxCt4, x7ml

bm3u4 w6vNW/6td>t4v gryymct>Q2SA5 xsM5yi6

xsM5yi5yx?7u4 fxS~EnsJi x5hD3N6g̀u9MEo3mb

rN4fgw8N3k5 hoJ3N6gdt/Q/sZhx6ht4. g>CZc6g5

xbq6ht4 vtm>p5 vJyAm9lt4 WD6X9oxt5yi3u4 n8qJu4

xsM5yi3j5 g8z=5nu4 kNK7u W?9oxt5yi3j5

fxS~En4f8i cspn5yxDm9lt4 rN4fgw8N3k5 WdtQ/sJ5

gi/smJ5 s?5t8k5 nsT/s5yxd9lQ5, x7ml fxS~En

vJyd9lA xsMiz wlx~i9li xsM5yij35 Wd/s2. 

ra9o6<Xu, d/8ǸuDm?4v w6vNw/6tdt4b x9M=7mE7u,

is=x5noE>p5 x7ml wvJ6y?5g5 yM>bi4, wvJ6yq2Xb

bm4fx vJ5yx6ymZ/8q7mb. d/8Ǹu4 WNhx5yxc5bC5y,

x7ml iEs2Sz vJyixEx5b n8qJu4 WoEct>Q9lb

w~l8Nb.

lw cj4v6

w5y?sb6

• the implementation of training initiatives, including the

participation of a senior staff member in a high-level

governance workshop hosted by the Federated Press;

• the development of a subsidiary board member

manual for all subsidiary directors; and

• the provision of detailed board training workshops

at both Pangnirtung Fisheries and Uqqurmiut Arts

& Crafts. Both local boards, along with our partners

Cumberland Sound Fisheries and Uqqurmiut Inuit

Artists Association, participated in the workshop.

I would like to thank all NDC board members, particularly

those on the Executive Committee, for the time and

dedication they devoted to the Nunavut Development

Corporation in the past year. Corporate governance issues

at Crown corporations both within Nunavut and across

the country have been highlighted in the media over

this past year, often negatively, and both my directors and

I understand that exercising good corporate governance

at Crown corporations has never been more critical to

maintaining the public’s trust. It is the intent of the entire

board to continue building a strong governing framework

at the Nunavut Development Corporation to ensure that

the public assets entrusted to us are safeguarded, and

that the Corporation continues to operate within its

governing legislation.

Lastly, I would like to thank my staff at headquarters,

the sales division and the subsidiaries, without whose

support none of these accomplishments would be possi-

ble. I thank you for your efforts, and look forward to a

continued strong working relationship with all of you.

Louie Kamookak

Chairperson
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2003-2004 x3>CAz bm4>rA5 gn6nsJK6
WsJ4f5 gnDuNlx8q5g4f9l kNK7u

W?9oxt5yi3j5 fxS~En4f8i x7ml

wvJ6ypq8i4 yM̀bi4.

xsM5yi3u4 bf8N6hQ5, r?8o3u srs6b6gu

ieoE>p5 x3>CA5yxE4v8i6<X~lJJ5, v7Xi

bf5nst5yZi x3>Cib3i4 ẁb6bsiuisJi4.

et3us5 ieoEpq5 bf5nst5yJ5

W>?9o6ymi3u4 >rNs/tA5 xsMi3u,

W0Jtc3lx3hi xgw8Ncw8N3iq8k5

su7mi5yx?8i4. trC3J3u wcloE>p5

bf5nst5yJ7uJ5 >rNs/tA5bs6 W<?9o3i3u4.

ryxio, X8i6>gu wcloE>p5 xsMic5yxq5g<X~lJJ5

@))#_@))$_u W0Jtc3ht4 hq6>gtc3i3u4 uxoZ4f5

is=c5b3iq8i4 w~l8NZM5yxq8i4 is=x5nE/q8i4,

bwmwozt9lA x2Xc5b6gk5 mimic3ht4. n8qJ6 vNbu

>rNs/6 @))#_@))$_u x2X6t5y9MEJ7m5 v7Xis2 ẁl8~NA5

>rNs/osD8N3iq8i4. x7ml, coCoCw5 W/s8qi6nsiq5

uxoZ4f5 kNz8i, v<hmJ5 gCw8N6ht4 kN3Jx3u

r8<amQ/sJk5, >rNs/tA5 xvw9osDbs4v8iJ7u7mb

v7XisJj5. wMq8i, is=6bsiq5 coCoCw5 R! x̀b~iJJ5

xbsy6 sdmw8i6; bm8N xM[Zw9ME5g6 bf8N6hQ5

uoxq8~i5g5 sdmw8~i5 W/sc5b3mb coCoCw5 x3>CAb>m5. 

ckwoziE/q9o xyqb yM̀b~i5g5 ckw5ggw8NsJ5.

rl4 x7ml bl6 bf5nst5yJ5 xsMi3j5 W>?9o3isJi4

x>bi4 bf8N6hQ5 ckwozisJi5 py sN6 out4f8i

x7ml s6f3us5 nNsZ3=q8i vJy4v8i6ht4 x3>CAi4

xiA6gi4. w?l vJy5yxq8i6ns5hi iEsQ/sym<JZlxi4,

W0Jtclx3hi r8<amQ/slx8q8iq8k5 u6h6ymJ5

fxS~En4f5 wlw4vs~N6ymJi is=x5nq8i x7ml

is=3=q8i. 

fxS~En4f5 c9l~Ni is=3=q5 x0p>Q8q5g5. xsMiE/q5

wlw4vs~N6ymJi4 is=x5nc6X5g5 n8q<Jq8NJJ5,

ryxi is=6bsiq5 is=3=8i x5yi69MEsJJ5

W0Jbs5hi S}=EisJJ6 kN3Jx3u, BSE x7ml

kN3Jx3u NlN6g̀u8i6, b̀4fx wloq5 W0Jt~o8Ns5ht4

2003-2004 had its share of both
positive and negative outcomes at
the Nunavut Development Corporation
and its subsidiaries.

From an operational standpoint, Kivalliq

Arctic Foods had another very good year,

with the company showing no lingering

effects from last year’s BSE crisis. Kitikmeot

Foods showed a marked improvement in

financial performance, due in large part to

a consistent supply of quality muskox.

Whale Cove Fisheries also showed a marked

financial improvement. However, Pangnirtung Fisheries

had a very poor operational showing in 2003-2004 as

a result of its reliance on U.S. commodity markets for

nearly all of its product, leaving it susceptible to currency

fluctuations. A strong Canadian dollar in 2003-2004

significantly reduced the company’s gross profit levels.

Additionally, flat-to-weak turbot commodity markets in the

U.S., directly tied to world supply and demand, furthered

the financial problems at the company. In some cases,

market prices for turbot were down more than a dollar

per pound; this is significant given that a million pounds

of product are being processed annually.

Results from other subsidiaries were mixed. Kiluk

and Taluq showed operational improvements from

a bottom-line perspective with results from Jessie Oonark

Ltd. and Uqqurmiut Arts & Crafts consistent with

previous years. Ivalu turned in a poorer than anticipated

performance, largely due to weak demand for its

embroidered products at the Corporation’s wholesale

and retail divisions.

The Corporation’s southern sales division had varied

results. The performance of the wholesale division

remained relatively strong, but sales at the retail division

>/8 Bw4{
xzJ6>v6

John Hickes
President
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SMC5tclx8q8i3u4. bfuN4v8i6g3o, is=3̀=5 mgw6yJJ5

k>bu4 is=3=7u4 sb6r=4 #_u Wxn8 kN3Jx3<jzJ6

czb<J4f=zi, bw>f~N6X5t9lQ5 xs9M6̀t5 & uox8

u5>n~i5g5 x3>CAb>m5. bf5ns?9oxJ5 bfuN6ymJ5. 

srxzi @))# Z?m4f5 xro6gwJ7mb cspmob3i3

W. Shupe & Company, eu3D5ht4 xsMisJi4 x7ml

xg3iN3iq8i4 kNK7u W?9oxt5yi3j5 fxS~En4f5

x=5gcMs6t9lA. bm8N xg3iMc9MEJJ6 x7ml

rao6<X6ys̀t5 si4>v5 xg3icJJ5 W>?9ot5yAbs5ht4

xq9oQxDAtQ5hAl xf~i6gj5 X3Nstk5 g>CZE/5t8i4.

n4fw?9oxi6 fxS~En4f5 w~l8NZMq8i N7uuiE/q8i

b6<vi vJyymw8N6g5 yK9os0/s9lt4 xsMiq5.

g8z=5nq5 <x6r5bsJJ5 s6f3us5 nNsZ6tq8k5 x7ml

X8i6>gu wcloEp4f8k5 xsm0/QxDd/s9lt4 bm5huz

@))#_@))$_u. WNhx3iq5 eu3D/sJJ5 bm4>r8i tus<J8i

x7ml vtm>p5 wlo6gJi4 wo8ix3icJJ5 x5gxic5go>mk5

vtmpk5 kNoq8i X8i6>g2 _ Wd/6tA5 W/Exc6g6

n4fwq8i3ui. x3>CA who5t9lA, bm3u4 N7uic6gC~M5,

gk0p=4 wcloE>p5 x7ml s6f3us5 wkw5 nNsZ6̀t5

vg0pct>Qq5, WJmic3ym7mb tAux3i3u4 tudtQ/u8i. 

x9M=7u9o bsg5hQ5, xuh7m~E5 xsMi3j5 xgxZw5

n8qo6<X9oDbsix6g5 ckwoziq8i4 tudt5b

n6r6bsMs6ymJ5 whmysE5ht4 vtmpi4 x7ml

xq6bs9lt4. xgxZw5 W0Jtc3g5 >rNs0/ni3u4,

xs9Mc5b3i3u4, WsysQxo8i4, W7mEs̀t5 xsMbsiq8k5

x7ml >v5g̀C5t5yi3j5 >m8N <x6r5ymo6g5. 

csp/s4v8i6tbsizk9o kNKxl5b, fxS~En4f5 x7ml

vg0pctq5 WcbsymJ5 c5yv9M8k5 bs6<yc5bsti3j5

bf5nstbsJk5 vNbo>mu x7ml yM̀bi

cspm/st5yv8iDm5ht4 kNK7u W6fysJu4 x7ml

x0psq5gi4 WJ8N3iq8i4 wkq5b. wkw5 vh6bK5

b̀4fNi d=xQ/s7mEc5b6ymK5 nNsZ6t8i4 x7ml

xyq8i4 kNK7j5 x5gxJi4 cspm0JbsJi4. 

s?zo N7ui6 bf8N6b4f5, ryxi, g>CZE/K5

n6>ris7m5 mrmNhx3ij5 W?9oxAt5ni4 kNK7usk5

w6vNw>/c6X5gk5 W6fygc6tA5 mrmNhxDti4, x7ml

kNo9M>gi6ni4 >rNs/osChxDt5nw5 xuZ6t9lQ5 x7ml

hq6>gtc3i6 W6fygc6tA5 mrmZhxDt5ni4 xqJx~lt9lA.

kNK7u W?9oxt5yi3j5 fxS~En4f5 Wd/c3mb

cspnd/s6ht4 w6vNw>/5 n6r6bsiq8i4 x7ml

vJytbsiq8i4 vmQ?5htA cspnC6nst9lA

<x6r5ymiz. mo5gQ5 fxS~En4f5 WoExE/Qxoq5

x̀6r{hwQxc3iq9l ttC6ymiq8i NlNw6ymJi4

eg3qsDti4 Ẁ6bsiq8i9l xgxZ3i5, fxS~En4f5

were sharply lower as a result of SARS, BSE and

international uncertainty, all factors which contributed to

lower tourist numbers. On a more positive note, the retail

division opened a new store in Terminal 3 at Pearson

International Airport, with direct access to over seven

million international travellers per year. Early results have

been extremely positive.

In the fall of 2003 the government commissioned

a consultant, W. Shupe & Company, to review the

operations and effectiveness of the Nunavut Development

Corporation since division. It was a very worthwhile

exercise and the final report worked to enhance and

expand on our own long-term strategic objectives.

Divestment of the Corporation’s majority ownership in its

subsidiaries continues to be an operational priority. The

groundwork was laid at both Uqqurmiut Arts & Crafts and

Pangnirtung Fisheries to move this initiative forward in

2003-2004. Business valuations were undertaken at both

organizations and extensive board training was delivered

to all related boards in the community of Pangnirtung –

a legislated prerequisite prior to divestment. As of year

end, both minority ownership groups, Cumberland Sound

Fisheries and the Uqqurmiut Inuit Artists Association, had

expressed a formal interest in holding a majority position

in their respective organizations.

From an administrative perspective, numerous new

corporate policies that further strengthen the workings of

our organization were developed in consultation with the

board of directors and formally approved. Formal policies

regarding remuneration, travel, code of conduct, capital

administration and contracting are now in place.

In terms of promoting our great territory, the Corporation

and its partners participated in numerous trade shows

both across Canada and abroad to promote Nunavut’s

culture and the unique talents of its people. The people

we met at these events were greatly impressed with our

products and other Nunavut-related promotional items.

In my opinion, however, our goal is the creation of

economic opportunities for Nunavummiut who work in

traditional economies, and in small communities where

income-earning opportunities are limited and reliance

on traditional economic sectors is great. The Nunavut

Development Corporation is legislated to measure

job creation and maintenance which we do through
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w6vNw/6tc3zb !%$_i4 kNK7usb3i5 g̀C9ME5g4f5

x6fbsJtQ9l. b̀4fx ~Nns̀t5 NlNw6yq5g5, ck6

grc3m<zb >rNs/osChxDt5nsA8N6ht4 wk8k5

hq6>gtc6gk5 xaNhx3i3u4, wclZhx3i3u4, u6hc5b3i3u4

x7ml nNsZ3i3<jzJk5 kNK7u. 

@))#_@))$_at9lA kNK7u W?9oxt5y>p5 fxS~Enz5

xr~oJJ5 R$.# uox8 u5>n~i5gi4 kNK7usk5 >rNs0/5>ntA5

x7ml is=c5b3i4f5 wu4f5 xaNh5ti4, nNsZ6ti4

x7ml >v5g̀C5ti4 xsMic6gi4 b̀4fx wlxi. b̀4fx r̀Ns/w5

bf5nst5y8q5g9~l8~i5 kNo8i mrmNhxi3j5 wv<JbsJi4

mfN8z5 xgc5b3i3j5 wkdt5t8i4, bf5nst5yuNt9lA

xyq8i4 xsMi3j5 xro65gExo8i4 xro6bsymJi4

kNK7u g8z=c6gk5 tusJk5 mfN8z5 czb<Ji4,

syv5b6ti4 v7XisJi4, wq3C0Jti4, kNo8i is=3=8i4

tusJi4 x7ml xyq8i4 Wp5yCsti4 xgw8Nc6X5gi4.

mrmNhx3i3j5 x5gwiq5 xqJ7mEsJ6 kNo8i

WNhx3=C~Mc3=Q/5t8i, x7ml knO8i is=3i3j5

r[Z6gwpc6=Q/5t8i wvJ6X5ht4 is=6bsiq8k5

kNK7u nNsZw5. 

ra9o6<Xu, W7mEsiz k5tEis2 “nNsZw5 kNK7u”

nNsZ3i4 vNbu x7ml kN3Jx3u is=x5nc3is?5g5

bf5ns<ha8q7mb >rNs/k5 No6vi, ryxi W7mEsJ5

WD6X9oxt5yi3j5 kN3Jx3u bf8N6bsiq8k5 kNK7u

WJ8N3iE/K5, W6fyK5 x7ml n8qiq5 wkdt5b. bm8N

xqJxl4 tAuxExz x7ml w6vNw/6tdt4vl gryx/K5

d=xQ5hAl.

>/8 Bw4{
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a measurable and consistent formula. According to

the Corporation’s job maintenance and creation

formula as identified in our investment and divestment

guidelines, the Corporation employed 154 Nunavumiut

either directly or indirectly. What this number does not

indicate, however, is how that translates into hundreds of

income-earning opportunities for individuals relying on

the harvesting, fishing, sewing and arts and crafts sectors

of our territory.

In 2003-2004 the Nunavut Development Corporation

paid out approximately $4.3 million dollars to Nunavut

residents in the form of direct wages and purchases

from independent harvesters, artisans and contractors

operating within these sectors. This dollar figure does

not begin to account for the local economic spin-offs

associated with such an investment in our people, nor

does it recognize other operational expenditures made to

Nunavut-based organizations such as airlines, cartage

companies, utilities, local retail organizations and other

service providers. The economic impact is significant in

the communities where our subsidiaries are located, as

well as communities where we maintain a purchasing

agent to aid in the acquisition of Nunavut arts and crafts.

Finally, the importance of moving “made in Nunavut”

products to Canadian and international markets does

not register on a financial statement, yet it is critical

to building a positive global perception of our territory’s

capabilities, culture, and strength of our people. This

is a huge responsibility and one that both my staff and

I understand and embrace.

John Hickes

President
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w?l out5. 
vq6Oi6, kNK5

w?l 2004 2003

is=6bsiq5 116,263 139,639

kNK7u W?9oxt5yi3j5 fxS~En8

wvJ6yAbsJ5 xw5̀gbs5ht4 75,000 120,000

vt5ht4 >rNs/oxaJ5 G/Zw/sJ5H

“wvJ6yJcMs6t9lA” (73,696) (38,871)

kNK7u W?9oxt5yi3j5 fxS~En8

W7mEstk5 xw5>gbsJ5 – 9,550

w6vNw>/5 3.3 3.1

• N7uiE/sJ5 b6>vi kNK7u W?9oxt5yi3j5
fxS~En4f8k5

• vtm>p5

– >/8 Bw4{

Ivalu Ltd. 
RANKIN INLET, NU

Ivalu 2004 2003

Sales 116,263 139,639

Nunavut Development Corporation

Subsidy Contributions 75,000 120,000

Net Profit (Loss)

“After Subsidy” (73,696) (38,871)

Nunavut Development Corporation

Capital Contributions – 9,550

Jobs 3.3 3.1

• Wholly owned subsidiary of the Nunavut Development
Corporation

• Board of Directors

– John Hickes
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py sN6 out5.
cmi5gx6, kNK5

py sN6 2004 2003

is=6bsiq5 180,414 116,425

kNK7u W?9oxt5yi3j5 fxS~En8   

wvJ6yAbsJ5 xw5̀gbs5ht4 115,000 102,980

vt5ht4 >rNs/oxaJ5 G/Zw/sJ5H

“wvJ6yJcMs6t9lA” (27,019) (17,025)

kNK7u W?9oxt5yi3j5 fxS~En8  

W7mEstk5 xw5>gbsJ5 7,500 50,942

w6vNw>/5 5.2 4.6

• N7uiE/sJ5 b6>vi kNK7u W?9oxt5yi3j5
fxS~En4f8k5 

• vtm>p5

– >/8 Bw4{

– KCwx8 /?5yr

– b̀m{ w4yC6

Jessie Oonark Ltd.
BAKER LAKE, NU

Jessie Oonark 2004 2003

Sales 180,414 116,425

Nunavut Development Corporation   

Subsidy Contributions 115,000 102,980

Net Profit (Loss) 

“After Subsidy” (27,019) (17,025)

Nunavut Development Corporation  

Capital Contributions 7,500 50,942

Jobs 5.2 4.6

• Wholly owned subsidiary of the Nunavut Development
Corporation

• Board of Directors

– John Hickes

– Brian Zawadski

– Thomas Iksiraq
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rl4 out5.
x3=x5, kNK5

rl4 out5. 2004 2003

is=6bsiq5 177,538 164,143

kNK7u W?9oxt5yi3j5 fxS~En8   

wvJ6yAbsJ5 xw5̀gbs5ht4 159,912 167,225

vt5ht4 >rNs/oxaJ5 G/Zw/sJ5H

“wvJ6yJcMs6t9lA” (2,393) (4,487)

kNK7u W?9oxt5yi3j5 fxS~En8 

W7mEstk5 xw5>gbsJ5 15,000 55,475

w6vNw>/5 9.0 7.9

• N7uiE/sJ5 b6>vi kNK7u W?9oxt5yi3j5
fxS~En4f8k5 

• vtm>p5

– >/r r1

– Bxt xMCM4

– lw{ M4

– >>bis9 xMEx6

– b̀m{ i}Ax3y

Kiluk Ltd.
ARVIAT, NU

Kiluk Ltd. 2004 2003

Sales 177,538 164,143

Nunavut Development Corporation   

Subsidy Contributions 159,912 167,225

Net Profit (Loss) 

“After Subsidy” (2,393) (4,487)

Nunavut Development Corporation 

Capital Contributions 15,000 55,475

Jobs 9.0 7.9

• Wholly owned subsidiary of the
Nunavut Development Corporation

• Board of Directors

– Jackie King

– Hattie Alagalak

– Lois Locke

– Daniel Alareak

– Thomas Nibgoarsi
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r?9o3u srs6b6gu ieoE>p5
vq6Oi6, kNK5

r?9o3u srs6b6gu ieoE>p5 2004 2003

is=6bsJ5 1,468,749 1,411,571

kNK7u W?9oxt5yi3j5 fxS~En8 

wvJ6yAbsJ5 xw5̀gbs5ht4 310,000 350,000

vt5ht4 >rNs/oxaJ5 G/Zw/sJ5H

“wvJ6yJcMs6t9lA” 165,397 118,126

kNK7u W?9oxt5yi3j5 fxS~En8 

W7mEstk5 xw5>gbsJ5 105,000 100,900

Z?m4f5 kNK7u 

W7mEstk5 xw5̀gtq5 – 50,000

w6vNw>/5 24.6 32.9

• N7uiE/sJ5 b6>vi kNK7u W?9oxt5yi3j5
fxS~En4f8k5 

• vtm>p5

– bw=5 s~l/6

– `J cl9/

Kivalliq Arctic Foods
RANKIN INLET, NU

Kivalliq Arctic Foods 2004 2003

Sales 1,468,749 1,411,571

Nunavut Development Corporation 

Subsidy Contributions 310,000 350,000

Net Profit (Loss) 

“After Subsidy” 165,397 118,126

Nunavut Development Corporation 

Capital Contributions 105,000 100,900

Government of Nunavut 

Capital Contributions – 50,000

Jobs 24.6 32.9

• Wholly owned subsidiary of the Nunavut Development
Corporation 

• Board of Directors

– David Oolooyuk

– Joe Kaludjak
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et3us5 ieoEpq5 out5. 
wvl5>g5yx6, kNK5

et3us5 ieoEpq5 2004 2003

is=6bsiq5 524,790 590,097

kNK7u W?9oxt5yi3j5 fxS~En8   

wvJ6yAbsJ5 xw5̀gbs5ht4 235,000 225,000

vt5ht4 >rNs/oxaJ5 G/Zw/sJ5H

“wvJ6yJcMs6t9lA” (28,040) (101,346)

kNK7u W?9oxt5yi3j5 fxS~En8  

W7mEstk5 xw5>gbsJ5 – 81,810

Z?m4f5 kNK7u  

W7mEstk5 xw5̀gtq5 200,000 50,000

w6vNw>/5 17.4 13.1

• N7uiE/sJ5 b6>vi kNK7u W?9oxt5yi3j5
fxS~En4f8k5 tAux6g5 (*-_zi4 iDxD8N3is2

• N7uiccbsJ5 wcl5̀g5tx2 fxX4fq8i wcl5>g5txu;
tAux6g5 @-_u4 iDxD8N3is2

• vtm>p5

– b[ f̀C{o

– WoW v5l8

– =s9 MwJ9

– >/8 MwJ9

– sws9} =s>v4{

Kitikmeot Foods Ltd.
CAMBRIDGE BAY, NU

Kitikmeot Foods 2004 2003

Sales 524,790 590,097

Nunavut Development Corporation   

Subsidy Contributions 235,000 225,000

Net Profit (Loss) 

“After Subsidy” (28,040) (101,346)

Nunavut Development Corporation  

Capital Contributions – 81,810

Government of Nunavut  

Capital Contributions 200,000 50,000

Jobs 17.4 13.1

• Majority owned subsidiary of the Nunavut
Development Corporation; holds 98% of voting stock 

• Minority owner Ikaluktutiak Coop of Cambridge Bay;
holds 2% of voting stock

• Board of Directors

– Doug Crossley

– Phillip Kadlun

– Bill Lyall

– John Lyall

– Wilf Wilcox
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X8i6>g3u wcloE>p5
X8i6>g6, kNK5

X8i6>gu wcloE>p5 2004 2003

is=6bsiq5 2,430,525 2,154,968

kNK7u W?9oxt5yi3j5 fxS~En8   

wvJ6yAbsJ5 xw5̀gbs5ht4 260,000 306,000

vt5ht4 >rNs/oxaJ5 G/Zw/sJ5H

“wvJ6yJcMs6t9lA” (655,662) (133,163)

kNK7u W?9oxt5yi3j5 fxS~En8  

W7mEstk5 xw5>gbsJ5 180,000 103,342

Z?m4f5 kNK7u W?9oxJoEpq5

W7mEstk5 xw5̀gtq5 – 50,000

w6vNw>/5 42.7 46.7

• N7uiE/sJ5 b6>vi kNK7u W?9oxt5yi3j5
fxS~En4f8k5 tAux6g5 %!-_zi4 iDxD8N3is2

• N7uiccbsJ5 gk0p=4 wcloEpi4 tAux6g5 
$(-_u4 iDxD8N3is2

• vtm>p5

– /wfW m8ixW4

– <jyy Ns9M6

– =o c6vy6

– <JX ns9lxW4

– >mNy w=4

– Mw= d9lxo4

– B]wy4vw/ s<h̀bW4

– /wWt c̀W4

– Wx ns9lxW4

Pangnirtung Fisheries
PANGNIRTUNG, NU

Pangnirtung Fisheries 2004 2003

Sales 2,430,525 2,154,968

Nunavut Development Corporation   

Subsidy Contributions 260,000 306,000

Net Profit (Loss) 

“After Subsidy” (655,662) (133,163)

Nunavut Development Corporation  

Capital Contributions 180,000 103,342

Government of Nunavut Development

Capital Contributions – 50,000

Jobs 42.7 46.7

• Majority owned subsidiary of the Nunavut
Development Corporation; holds 51% of voting stock

• Minority owner Cumberland Sound Fisheries
holds 49% of voting stock

• Board of Directors

– Jacopie Maniapik

– Mosesie Nowdlak

– Billy Qaqasiq

– Joopa Sowdluapik

– Manasa Evic

– Livee Kadlualik

– Hezakiah Oshutapik

– Jaypetee Qappik

– Peah Sowdluapik
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bl6 out5
bl3Jx6, kNK5

bl6 2004 2003

is=6bsiq5 106,085 53,175

kNK7u W?9oxt5yi3j5 fxS~En8   

wvJ6yAbsJ5 xw5̀gbs5ht4 140,000 132,020

vt5ht4 >rNs/oxaJ5 G/Zw/sJ5H

“wvJ6yJcMs6t9lA” 12,853 (8,875)

kNK7u W?9oxt5yi3j5 fxS~En8 

W7mEstk5 xw5>gbsJ5 – 0

w6vNw>/5 5.0 4.0

• N7uiE/sJ5 b6>vi kNK7u W?9oxt5yi3j5
fxS~En4f8k5 tAux6g5 %!-_zi4 iDxD8N3is2

• N7uiccbsJ5 N5yo4 x3N4=4-u4; tAux6g5 $(-_u4
iDxD8N3is2

• vtm>p5

– wonW xw/s5

– x3NsJ6 xlr

– <x8>pN9l6 s5b6

– <X5 MwJ9

Taluq Ltd.
TALOYOAK, NU 

Taluq 2004 2003

Sales 106,085 53,175

Nunavut Development Corporation   

Subsidy Contributions 140,000 132,020

Net Profit (Loss) 

“After Subsidy” 12,853 (8,875)

Nunavut Development Corporation 

Capital Contributions – 0

Jobs 5.0 4.0

• Majority owned subsidiary of the Nunavut
Development Corporation; holds 51% of voting stock

• Minority owner Netsilik Arqnakvik holds 49% of voting
stock  

• Board of Directors

– Elizabeth Aiyout

– Anaoyok Alookee

– Anginalluq Uttaq

– Pat Lyall
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s6f3us5 nNsZ6̀t5
X8i6>g6, kNK5

s6f3us5 2004 2003

is=6bsiq5 605,115 534,296

kNK7u W?9oxt5yi3j5 fxS~En8   

wvJ6yAbsJ5 xw5̀gbs5ht4 174,525 195,000

vt5ht4 >rNs/oxaJ5 G/Zw/sJ5H

“wvJ6yJcMs6t9lA” (68,506) (66,169)

kNK7u W?9oxt5yi3j5 fxS~En8 

W7mEstk5 xw5>gbsJ5 60,000 71,000

w6vNw>/5 23.7 22.7

• N7uiE/sJ5 b6>vi kNK7u W?9oxt5yi3j5
fxS~En4f8k5 tAux6g5 %!-_zi4 iDxD8N3is2

• N7uiccbsJ5 s6f3ux5 wkw5 nNsZ6̀t5
vg0pct>Qq8i4; tAux6g5 $(-_u4 iDxD8N3is2

• vtm>p5

– =s9 eM}?6

– /wfW m8ixW4

– JxNy m8ixW4

– kx <jyy

– w~kr <xfl0J4

– >m~O8 x3Nv4

– >mNy m8ixW4

Uqqurmiut Arts & Crafts
PANGNIRTUNG, NU

Uqqurmiut Arts & Crafts 2004 2003

Sales 605,115 534,296

Nunavut Development Corporation   

Subsidy Contributions 174,525 195,000

Net Profit (Loss) 

“After Subsidy” (68,506) (66,169)

Nunavut Development Corporation 

Capital Contributions 60,000 71,000

Jobs 23.7 22.7

• Majority owned subsidiary of the Nunavut
Development Corporation; holds 51% of voting stock

• Minority owner Uqqurmiut Inuit Artists Association
holds 49% of voting stock

• Board of Directors 

– Bill Kilabuk

– Jacopie Maniapik

– Joanasie Maniapik

– Noah Mosasie

– Enookie Akulukjuk

– Marlene Angnakak

– Manasie Maniapik
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933261 NWT Ltd.
trC3Jx3u wcloE>p5
trC3Jx6, kNK5

9332621 NWT Ltd. 2004 2003

is=6bsiq5 34,990 36,993

Z?m4f5 kNK7u 

wvJ6yAbsJ5 xw5̀gbs5ht4 40,000 40,000

vt5ht4 >rNs/oxaJ5 G/Zw/sJ5H

“wvJ6yJcMs6t9lA” 13,308 (2,410)

Z?m4f5 kNK7u 

W7mEstk5 xw5>gbsJ5 – –

w6vNw>/5 1.1 1.5

• N7uiE/sJ5 b6>vi kNK7u W?9oxt5yi3j5
fxS~En4f8k5 tAux6g5 %!-_zi4 iDxD8N3is2

• c5̀t8Nsi6nsJ5 N7uic6tsJ6 w{no4 s̀mJ3ix6t4f5
tAux6g6 $(-_u5 iDxD8N6g5 

• vtm>p5

– KCwx8 /?5{r

933261 NWT Ltd.
Whale Cove Fisheries
WHALE COVE, NU

9332621 NWT Ltd. 2004 2003

Sales 34,990 36,993

Government of Nunavut  

Subsidy Contributions 40,000 40,000

Net Profit (Loss) 

“After Subsidy” 13,308 (2,410)

Government of Nunavut 

Capital Contributions – –

Jobs 1.1 1.5

• Majority owned subsidiary of the Nunavut
Development Corporation; holds 51% of voting stock

• Minority owner Issatik Hunters and Trappers
Organization holds 49% of voting stock

• Board of Directors

– Brian Zawadski
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2004 2003

vt5gQ5 is3DbsJ5 1,348,885 1,307,804

xrq5 is=x5nw5 is=xE/sJ5 (1,009,172) 887,346

x0p>Q8qizi 339,713 420,458

is=x5nc3i3j5 x9M=7j9l 666,310 699,316

xrq5 xsMisJ5 (326,597) (278,858)

W7mEstk5 xrosbsJ5 63,737 15,238

w6vNw>/5 17.0 14.0

2004 2003

Total Sales 1,348,885 1,307,804

Cost of Goods Sold (1,009,172) 887,346

Gross Margin 339,713 420,458

Selling and Administrative Expenses 666,310 699,316

Cost of Operations (326,597) (278,858)

Capital Expenditures 63,737 15,238

Jobs 17.0 14.0
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kNK7u W?9oxt5yi3j5 fxS~En8

2004 2003

Nrgw8N6 ẁbJ5 99,340 73,123

xrq5 is=xE/sJ5  0 18,616

x0p>Q8qiq5 99,340 54,507

is=x5nc3i3j5 xrQ/sJ5 (968,907) (993,430)

xrq5 xsM0J̀t5 (869,567) (938,923)

W7mEstk5 xrQ/sJ5 6,451 38,638

w6vNw>/5 5.0 5.0

kNK7u W?9oxt5yi3j5 fxS~En8
wlw4vs~N6ymJ5 is=x5nw5
120 Traders Blvd., Suite 107
Mississauga, ON

xzJ6>v7mE4 – >b7 >n2m8

<xt4 kNK5 is=3=z5
Wxn8 kN3Jx3<jzJ6 czb<J4f=4 g`C8gu

• sb6r=7u 3 is=3=4
• sb6r=7u 2 xs9MX9oxJ5 Nt8z8i

Queen’s Quay Terminal
207 Queens Quay 
Toronto, ON

xzJ6>v7mE4 – `C{o8 Es9b8

kNK7u W?9oxt5yi3j5 fxS~En4f5
vtmpq5 
lw cj4v6, s6h6`g6 – w5y?sb6
Ax3b8 Ci, wclw5 – w5y?sbs2 gqoz
>/r r1, x3=x5 – >rNs/oEp
>/i iqsz5, n9o6 – vtmp
y>SM >sJfl4, w4Wx3J4 – vtmp
/wfW m8ixW4, X8i6`g6 – vtmp

<bk5 Bx=s/6, d3l5g6 – vtmp

x9M=7mE7u w6vNw/6̀t5
</8 Bw4{ – xzJ6>v6
ACt cl0/6 – yKo6tk5 x9M5t
tsE8 if9 – >rN/soEp7mE4

KCwx8 /?5{r – WNhx3i3j5 cspmob6 

NDC Headquarters

2004 2003

Miscellaneous revenue 99,340 73,123

Cost of goods sold 0 18,616

Gross margin 99,340 54,507

Selling and administrative expenses (968,907) (993,430)

Cost of operations (869,567) (938,923)

Capital expenditures 6,451 38,638

Jobs 5.0 5.0

Nunavut Development
Corporation Wholesale
120 Traders Blvd., Suite 107
Mississauga, ON

General Manager – Tom Chapman

Arctic Nunavut Retail
Pearson International Airport
• Terminal 3 Retail Court
• Terminal 2 Departures Level

Queen’s Quay Terminal
207 Queens Quay 
Toronto, ON

General Manager – Roslyn Ralston

NDC Board of Directors
Louie Kamookak, Gjoa Haven – Chairperson 
Gordon Rennie, Iqaluit – Vice Chairperson
Jackie King, Arviat – Treasurer
Johnny Ningeogan, Coral Harbour – Director
Zipporah Ooyukuluk, Arctic Bay – Director
Jacopie Maniapik, Pangnirtung – Director
Donald Havioyak, Kugluktuk – Director

Headquarters Staff
John Hickes – President
Goretti Kaludjak – Executive Secretary
Darrin Nichol – Controller
Brian Zawadski – Business Advisor
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x[A6ym9lt4 gnDtsJ5 / Segmented Information
NDC wv̀Jyx3k5 gis/?5g5 / NDC subsidy distribution

$845,000

$654,525

$1,391,475

cspmk5 nN?5g5
Light manufacturing

srs6b6gu i`e5
Arctic foods

fxS~Eb4f5
Corporate

x[A6ym9lt4 gnDtsJ5 / Segmented Information
xrg`Jtk5 xsM0Jtk5 xros̀t5 / Capital expenditures

$125,172

$6,451

$664,396

cspmk5 nN?5g5
Light manufacturing

srs6b6gu i`e5
Arctic foods

fxS~Eb4f5
Corporate
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x[A6ym9lt4 gnDtsJ5 / Segmented Information
is3DbsJ5 _ xyq8i ckwozo3iq5 ̀rNs/w5 

Sales – net of intercompany balances

$2,070,457

$4,317,527

cspmk5 nN?5g5
Light manufacturing

srs6b6gu i`e5
Arctic foods

x[A6ym9lt4 gnDtsJ5 / Segmented Information
`W/w=sMs6t8NQ5 Z?m4f8i gis6v6bs?5g5 

Net loss before government contributions

$1,361,511

$1,256,036

$869,566

cspmk5 nN?5g5
Light manufacturing

srs6b6gu i`e5
Arctic foods

fxS~Eb4f5
Corporate
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x[A6ym9lt4 gnDtsJ5 / Segmented Information
vt5gQ5 w6vNẁ/5 n6r6bsymJ5 xsMbsJ9~l8~i5 

Total jobs created or maintained

46.2

22.0

85.8

cspmk5 nN?5g5
Light manufacturing

srs6b6gu i`e5
Arctic foods

fxS~Eb4f5
Corporate
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xsM5tps2 xsM5tJyx
rNs/oEi3j5 NlNw6ymJ5

sfx vt6h6ymJ5 rNs/oEJt5 NlNw6ymJ5 kNKu

W?9oxi3j5 N1uiE/sJ6 rNs/oEJtq8k5 cspQxDt9l

wlxi x6CAu gnDt4nox6 vmQ/s/Excmb xsM5tpsJk5

xml bf/sMs6Lt4 euDxivu4 Ǹ7mQMs6bz5 vtmpq8k5.

wMq5 x̀r5g=ifc5 Nn6bsymiq5 NlN6g/6Lt4,

rNs/6̀bDy6, Wdtk5 woXJ5, ǸnCh4ym2lQ5 xsM5tpsJ5

ǸnwJyx s̀4gC6ymJyxl xg5txChmE4LA.

sfx vt6h6ymJ5 rNs/oEJt5 NlNw6ymJ5 xebsymJ5

vNbu ǸnwpsJ5 ǸnwJtq5 xg6LQ5. ǸnwJyE/sJ6o

rNs/k5 b2fx wlxi mogw8N6g6 xyq8i4

rNs/oEJt5 NlNw6ymJ/sJi wlxi.

xsM5tpsJk5 vmpstbstlQ5 vm5txExcmb rNs/i4

ǸnwJy3u5, xsM5tpsJ5 rNs/oEi3u5 xsM5tJysJul

xgExcmb NlNw/Dti4 WoEJysJ6l

xq6ym/s/Excm5, uxi6y5tx3ixDt4 Wdti4

ǸnwJysJ6l vmQ5tx6lA. bm4fx ǸnwJysJ5

WoEJysJ9l Wm5txDbsmb WoEJyE/sJu5,

Ǹn6ymJy6l ho5txClx3m̀z5, xehw/ExcDy6l

ra?6ymqli rNs/oEi6 cspQxDbs̀Zz5 mo5tx6lt4l

N1uiE/sJ2 xgxZdtq6i4 x7ml moZf5 moQxcbq8i4.

Management’s Responsibility
for Financial Statements

The accompanying consolidated financial statements

of the Nunavut Development Corporation and all

information contained in this annual report are the

responsibility of the Corporation’s management and

have been reviewed and approved by the Board of

Directors. The financial statements include some

amounts, such as the allowance for doubtful accounts

receivable and the valuation of the inventory and the

venture investments that are necessarily based on

management’s best estimates and judgement. 

The financial statements have been prepared in

accordance with Canadian generally accepted accounting

principles. Financial information presented elsewhere in

the annual report is consistent with that contained in the

financial statements.

In discharging its responsibility for the integrity and

fairness of the financial statements, management

maintains financial and management control systems and

practices designed to provide reasonable assurance that

transactions are authorized, assets are safeguarded and

proper records are maintained. These controls and

practices ensure the orderly conduct of business, the

accuracy of the accounting records, the timely

preparation of reliable financial information and

adherence to the Corporation’s policies and statutory

requirements.
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sfx vtmpsJ5 tosD8N2m xsM5tpstbsJi bm8N

rNs/oEi6 wlxil xsM5tJy6 gnDt4nslA nebs?lA.

sfx vtmpsJ5 tosEi6 xsM5g8NmJ4 bẁfN Nnwi3j5

vtmpC̀Mci4f5, b2fx vtmpiz6ymJ5 wcNw/6tQ/sNt4

N1uiE/sJj5.  b2fxl Nnwi3j5 vtmpC̀Mci4f5

vtmctcXLt4 xsM5tpi4 x7ml yM̀bi ǸnwpsJ5

xgwNsJ8N6g5 Nnwi3j5 vtmpC̀Mci4f5 xgw8Ns/ExcXb. 

b2fxl ǸuiE/sJ6 yM̀bi Ǹnwpq5, sfx vNbu

Ǹnwp6Jx6 ǸnwpstbsJ6 Ǹn6ym/Exok5 rNs/oEi3j5

Ǹn6ymJyq5 N1uiE/sJ2 ǸnwJy3u5

gnDt4nos3ix6tlA.

/8 Bw4{

xzJ̀c6 x7m whmb6

tsE8 if9

rNs/oEp

vq6Oi6, vNb

J8 25, 2004

The Board of Directors is responsible for ensuring

that management fulfills its responsibilities for financial

reporting and internal control. The Board of Directors

exercises this responsibility through the Audit Committee,

which is comprised of Directors who are not employees

of the Corporation. The Audit Committee meets with

management and the external auditors, who have full

and free access to the Audit Committee.

The Corporation’s independent external auditor, the

Auditor General of Canada, is responsible for auditing the

transactions and financial statements of the Corporation

and for issuing her report thereon.

John Hickes

President & C.E.O.

Darrin Nichol

Controller

Rankin Inlet, Canada

June 25, 2004
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r̀Ns/i4 cspn6ts2 si4̀vq5

g̀C6g5 ui{bzk5 W?9oxJoEp4f5 wq3CJoEp4f9l

cspn6b4v xbsyD3ymJ5 si4]v5 r̀Ns/oEiq5b wiQ/q5

b̀4fx kNK5 W?9oxt5ti3j5 fxS̀En8 WQx6Li ]m5y #!,

@))$ x7ml xbsyD3ymJ5 si4]v5 xsM5t0Jtq8k5 x7m

tAux6bsJ5 r̀Ns/4n5 x7ml ]vyQ/q5 x3̀CAj5 who8izk5.

bm4fx si4]v5 r̀Ns/oEiq5b W/4nE1mQ5 b̀4fx fxS̀En4f5

xsM5t0JtQ9lQ5. W/4ncCmo scD8N6LZ N1ui

scDm/8i4 bm4f8kz r̀Ns/oE0JbsJk5 si4]v6ymJk5

mo[La cspnDtQ/C.

cspnwKz mo[LQ vNbu xg6bs?4g5 xq6bsymJ5

cspnDt5 b7m6ymJ6ys3t5 Wsyq5. bm4fx Wsyq5

xg6yQxc3t5t?4g5 bwml X3Nwlz x7ml WoElz

cspnwiEix6bC s?8i4 scst/s5tx6ymNhQ9lz

bwml bm4fx r̀Ns/oE0Jt5 si4]vq5 ckwoz0Jtq5

n[lymJc8q9lt4. cspnwi6 wMc6g6 wo5txCh[LQ5,

cspnc5b6Lq5, bft5tymJi4 wvJ3tc6Lt4

c5ysN/3iq8i4 x7ml grymstc5t̀Q5yx6Lb

r̀Ns/oE0JbsJi si4]vq8i5. bm8N cspnwi6

wMc3uJ6bs6 wo5txCh[LQ5 r̀Ns/oE0JbsJk5 gz0JbsJ5

xg6bsJ5 x7ml xrglx6gxlw5 x̀e4bsymJ5

xsM5ypq8i5, x7mlbs6 wo5txCh[LQ5 bm3u4

r̀Ns/oE0JbsJi si4]vq8i sc6ymJ5.

s?zo scD8N6gz, bm4fx xbsyD3ymJ5 si4]vq5

r̀Ns/oE0JbsJ5 ~Nm5yx6g5, bmw8i rhdtq8k5

w4WQ5tx6LQ5, r̀Ns/q8k5 wiz5 b̀4fx fxS̀En4f5 bwvi

]m5y #!, @))$ x7ml x̀eAtJ5 xsM5t0Jtq8k5 x7ml

]vyi4 WoEiq5 x3̀CAj5 whoMs6g6 mo[Li vNbu

bmw8k5 xq6bsymJi4 r̀Ns/oE0JbsJk5 gzJtq8i4.

bwm8Nsd/sZu4 r̀Ns/oE0JbsJk5 xsM5ti3j5 Wd/3Jx6,

si4]vD8N3Sz5bs6 s?z scDm/zA5 bm4fx gz0JbsJ5

xg6bs5tx6ymK5 mo5tx6Lt4 bmgjz vJyAtQix6bq8k

x3̀CAix6gj5.    

Auditor’s Report

To the Minister of Economic Development

and Transportation

I have audited the consolidated statement of financial

position of Nunavut Development Corporation as at

March 31, 2004 and the consolidated statements of

operations and retained earnings and cash flows for

the year then ended. These financial statements are

the responsibility of the Corporation’s management.

My responsibility is to express an opinion on these

financial statements based on my audit.

I conducted my audit in accordance with Canadian

generally accepted auditing standards. Those standards

require that I plan and perform an audit to obtain

reasonable assurance whether the financial statements

are free of material misstatement. An audit includes

examining, on a test basis, evidence supporting the

amounts and disclosures in the financial statements.

An audit also includes assessing the accounting

principles used and significant estimates made by

management, as well as evaluating the overall financial

statement presentation.

In my opinion, these consolidated financial statements

present fairly, in all material respects, the financial

position of the Corporation as at March 31, 2004 and

the results of its operations and its cash flows for the

year then ended in accordance with Canadian generally

accepted accounting principles. As required by the

Financial Administration Act, I also report that, in my

opinion, these principles have been applied on a basis

consistent with that of the preceding year.
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scv8iDmKz, x̀e5tx6ymK5 r̀Ns/oE0Jtq5 ttC6ymJ5

WoE/s5txc5b6ymJ5 fxS̀En4f8i5 x7ml b̀4f8Nz5

r̀Ns/4n3=q5 x7ml b̀4fx xbsyD3ymJ5 si4]v5

r̀Ns/dtq8k5 mo5tx6ym9lt4 bmw8k5. x7mlbs6,

vJytbq8i4 xsMbq8i4 fxS̀En4f5 x7ml r̀Ns/4n3=q5

bfMs6b4v s0pE9lQ5 bwvi cspnwt9lz xbsyD3ymJ5

si4]v5 r̀Ns/dtq8k5 WymJ5, bmw8k5 w4WQ5tx6LQ5,

b̀4fx mo5tx6g5 wMzi4 ( b̀4fx r̀Ns/oE0JbsJk5

xsM5ti3j5 Wd/3Jx6 GkNK5H b̀8N kN5yx6

W?9oxt5ti3j5 fxS̀Enk5 Wd/3Jx6 Gx0posEJ6 wMz

@( kNK5 Wd/3JxzH, N1uic6goEi3j5 fxS̀En4f5

Wd/3Jxz GkNK5H x7ml moZC̀Mq5 fxS̀En4f5 x7ml

r̀Ns/4n3=q5.

s̀Mk b̀7n8, r̀Ns/dtQ/sJi4 cspnwp

wvJ3tz5 r̀Ns/oEJi4 b7m6ymJ6ys3t bmw8k5

r[Z6g6g6 r̀Ns/oEp3Jxzi4 vNbu

x̀g̀?, vNb

J̀i 25, 2004

Further, in my opinion, proper books of account

have been kept by the Corporation and its subsidiaries

and the consolidated financial statements are in

agreement therewith. In addition, the transactions of the

Corporation and its subsidiaries that have come to my

notice during my audit of the consolidated financial

statements have, in all significant respects, been in

accordance with Part IX of the Financial Administration

Act (Nunavut), the Northwest Territories Development

Corporation Act (as duplicated by section 29 of the

Nunavut Act), the Business Corporations Act (Nunavut)

and the by-laws of the Corporation and its subsidiaries.

Ronald C. Thompson, CA

Assistant Auditor General

for the Auditor General of Canada

Ottawa, Canada

June 25, 2004
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vt6h6ymJ5 sc6ymix rNs/cDy3j5 
wvi `m5 31

Consolidated Statement of Financial Position
As at March 31

2004 2003

rNs/dtq5 ASSETS

m̀8NsJ6 Current
rNs/6 (Nnsti 4) Cash (Note 4) $ 751,449 $ 596,980
wo/sJ4n5 Accounts receivable, net of allowance 699,887 1,185,191
Wdtcsy6 (Nnsti 5) Inventories (Note 5) 2,163,818 2,191,073
gd6ymJ5 xroxi4ymJ9l Deposits and prepaid expenses 38,519 37,662

3,653,673 4,010,906

cwbsif5 xuxfz (Nnsti 6) Fund balances (Note 6) 1,164,394 983,072
NJ6bz5, WiE=4 Wdt9l (Nnsti 11) Property, plant and equipment (Note 11) 1,604,741 1,276,014

$6,422,808 $6,269,992

xroEx`o5 LIABILITIES

m8N xroEx`o5 Current
rNs/f=j5 (Nnsti 12) Bank indebtedness (Note 12) $ 378,779 $ 297,078
xroEx`o5 xro6gZ4n9l Accounts payable and accrued liabilities 1,058,981 1,303,104
yx7m4tZ4n5 (Nnsti 7) Deferred subsidy contributions (Note 7) 92,835 144,148

1,530,595 1,744,330

Wdti4 is=xa8if5 (Nnsti 8) Deferred capital contributions (Note 8) 2,821,485 2,850,662
xroZ4nk5 w3isDyx Minority interest 1 1

4,352,081 4,594,993

yx7mwJy6 Equity
yxmZ4n6 – woym=sJk5 Contributed equity –

(Nnsti 13) venture investments (Note 13) 512,900 462,900
rNs/osDy6 Retained earnings 1,557,827 1,212,099

2,070,727 1,674,999

$6,422,808 $6,269,992

xroExcg5 x7m W/4nox5 (Nnsti 15) Commitments and contingencies (Note 15)

sfx ttc5 Ǹnst9l wMQ/smb The accompanying notes are an integral 
vt6h6bsymJk5 Ǹn6bsifk5. part of the consolidated financial statements.

xq6bsymJ6: Approved:

Louie Kamookak Louie Kamookak
w4y?sb6 sfkz vtmpk5 Chairperson of the Board of Directors
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rNs/6>gt=q8k5 si4>v5 vt6h6ymJ5 xsM5yi3j5 x7ml tAux6bsJ5 r̀Ns/4nk5
wvi m5{ 31

Consolidated Statement of Operations and Retained Earnings
For the year ended March 31

2004 2003

is=x4nk5 (Nnsti 16) Operations (Note 16)
is=x4n5 Sales $ 6,387,984 $ 5,991,653
is=x4n5 xrcDyx Cost of goods sold (6,269,645) (5,850,391)

vtLQ5 rNs/ox6 Gross profit 118,339 141,262

xyq5 rNs/cDy5 Other income 127,809 89,418

246,148 230,680

xroZ4n5 Expenses
is=xci3j5 x9M=ul xroZ4n5 Selling and administrative (3,292,145) (3,160,012)

(Nnsti 17) (Note 17)
xro6gwCs/3i6 Amortization (441,116) (378,885)

(3,733,261) (3,538,897)

xroEx̀o5 Z?m4f5 giyMs6t8NQ5 Net loss before government contributions (3,487,113) (3,308,217)

Z?m4f5 giym/q5 (Nnsti 9) Government contributions (Note 9) 3,882,841 3,599,621

rNs/oxz5 Z?m4f5 cw5tMs6tlQ5 Net income after government contributions 395,728 291,404

rNs/osD5 srs6 WQx6=xi Retained earnings, beginning of the year 1,212,099 933,195

1,607,827 1,224,599
woyJy6 stDyxi4 Transfer of gain on redemption of
wfz yxnZ4nk5 – preferred shares to contributed equity –
wo/4nox5 (Nnsti 13) venture investments (Note 13) (50,000) (12,500)

rNs/osDy6 srs2 kaxi Retained earnings, end of the year $1,557,827 $1,212,099

sfx ttc5 Ǹnst9l wMQ/smb The accompanying notes are an integral 
vt6h6bsymJk5 Ǹn6bsifk5. part of the consolidated financial statements.
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vt6h6ymJ5 sc6ymix rNs/cDy3j5 rNs/6 ckw5̀giz
s?i srszb kaxi m5{ 31

Consolidated Statement of Cash Flows
For the year ended March 31

2004 2003

rNs/cDy6 (xg6bsJ5) Cash provided by (used in)

xsM5tJysJ6 Operating activities
rNs/oxz5 is=x4nk5 Cash provided from sale of goods $ 6,873,289 $ 5,967,847
rNs/oxz5 Z?m4f5 Cash provided by 
cw5tMs6tlQ5 government contributions 2,967,351 3,232,075
rNs/oxz5 xyxA5 Cash provided from
rNs/osDy4f5 other sources of income 77,809 76,918
rNs/oxz5 xg6bsJ6 xroExok5 Cash used in operations (9,753,340) (8,894,603)

rNs/csy6 xg6bsJ6 xs9̀Mi3j5 WoExaJk5 Net cash provided by operating activities 165,109 382,237

rNs/oEJbsJ5 Financing activities
rNs/cDy6 g̀JyxaymJ6 Capital contributions provided
kNK5 Z?m4f5 giym/z5 (Nnsti 6) by the Government of Nunavut (Note 6) 835,000 745,000

rNs/cDysJ6 rNs/cDbsJ6 Net cash provided by financing activities 835,000 745,000

woscwym=sJ5 Investing activities
woscymJy6 Wdtk5, ieoE=4, Wdtk9l Investment in property, plant and equipment (796,019) (571,121)
wv̀z6ymJ5 woymJysymJu Proceeds from redemption

(Nnsti 10) of venture investment (Note 10) 50,000 50,000

rNs/oEJy6 woymJy3j5 xg6bsJ6 Net cash used in investing activities (746,019) (521,121)

Gẁkn4yixH wMQx6ymix Net increase in cash and
rNs/oEJy6 xpgwNl cash equivalents 254,090 606,116

rNs/6 rNs/cDys2 xpgwNzl Cash and cash equivalents
srs2 WQx6=xi at the beginning of year 1,282,974 676,858

rNs/6 rNs/cDys2 xpgwNzl Cash and cash equivalents
srs2 kaxi* at the end of year* $1,537,064 $1,282,974

*rNs/6 rNs/cDysJ6l wMcg5 rNs/i4 *Cash and cash equivalents include 
rNs/cDysJul rNs/f=u x̀r5g6 wMsqLA. cash and fund balances less bank indebtedness.

sfx ttc5 Ǹnst9l wMQ/smb The accompanying notes are an integral 
vt6h6bsymJk5 Ǹn6bsifk5. part of the consolidated financial statements.
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1. tusJ6

(a) xsM5tJy6 Wix3iC6ymoxl

kNKu W?9oxi3j5 N1uiE/sJ6 GtusJ6H kNK5

Z?m4f5 WdtQ/z5 GZ?m4f5H bw/symJ6 NlNwfbi

W_u rNs/oEi3j5 moZi x7m bwvi ( wMzi

rNs/oEJti kN5txu tusJk5 moZ6 GkNKu

xg6bs2li bwvi @( wMzi kNKu moZ3uH. 

tusJ6 yxmw=Q̀hql xro/Excq4g5 kNosJi,

kNKul vNbul xroZni wvi @& wMzi moZ3u

wMzil wvi !$( vNbu uNDysk5 moZ3u.

(b) rNs/cDy6 woscwJy6l

tusJ6 tucDyx woyymJyxl mfkz xsMbq8k5

Z?m4f5 W?9oxJbsd/q8k5 rNs/csy6 woyym=Q2lA

xg6gx3i4f5 x7m yx7mwJt4f5. bwm8N

WoE=nosDbs?m5 W?9oxJbs2lil kNKusk5,

kNoC̀Mi Wlx6Li, WD6̀X9od2lA N1uicDy6 kNKu

mr2̀X9od2lQ9l xp̀Qq5gi. tusJ6 nf5tJ8N6ỳM6Li

yxmw=Q/q5 w1uA5 mrbJ8N6y4Xb.

wvi !^ x7m !& wMzi moZ3u, tusJ6 Wdtk5

rNs/cExcm5, yxmtZ4nil, xuxfymJtil, Wdtk5

is=Dt4nil, woym/sJ4ni4l, woscwJt4nil. 

tusJ6 Wd/symuJ6 wvi @!, @@, @# x7m @$

wMzi moZ3u, tusJ6 ne5tymm5 xg6bsJ4ni4

woyymJt4ni4, Wdtk5 rNs/cDy6, Wdtk5

xuxfymJu5, woyymJt4nu5 x7m xuxfymJu5

woyymJt4nk5 x7m bW5tJt4nu5 s?l? yxmw=s̀h6

yxmw=s/q2X5. bm4fx woyJt4n5 woybwoJt4n9l

vtmpk5 xq6bsMs6g5 m5{ !#, @))@_u gi/sMs6g5

kNK5 rNs/oEJtk5 xsMtpq5 vtmpq5

euD/six6Lt4 xq6bsJ4nms2lt4l.

1. The Corporation

(a) Authority

The Nunavut Development Corporation (the “Corporation”)
is a Crown corporation of the Government of Nunavut
(the “Government”) named in Schedule B of the Financial
Administration Act (Nunavut) (“FAA”) and, accordingly,
operates in accordance with Part IX of the FAA, the
Northwest Territories Development Corporation Act
(the “Act”) (as duplicated for Nunavut under Section 29
of the Nunavut Act) and the Business Corporations Act
(Nunavut). 

The Corporation and its subsidiaries are exempt from the
payment of any municipal, territorial and federal income
taxes pursuant to Section 27 of the Act and Section 149
of the Income Tax Act.

(b) Operations

The Corporation directly invests in or operates business
enterprises in accordance with the economic objectives
of the Government through equity investments, loans
and subsidies. These economic objectives are to create
employment and income opportunities for residents of
Nunavut, primarily in small communities, to stimulate
growth of businesses in Nunavut and to promote economic
diversification and stability. It is the intention of the
Corporation to divest itself of its subsidiary investments once
the subsidiary has attained a sustainable level of profitability.

In accordance with Sections 16 and 17 of the Act, the
Corporation has established a Subsidy Fund, Capital Fund,
Capital Reserve Fund, Venture Investment Fund and
Venture Reserve Fund.

In accordance with Sections 21, 22, 23 and 24 of the
Act, the Corporation has also developed guidelines for
investments and divestments from the Subsidy Fund,
Capital Fund and Venture Investment Fund and for the
amalgamation and wind-up of subsidiary investments.
The investment and divestment guidelines were approved
by the Board of Directors on March 13, 2002 and the
Nunavut Financial Management Board.
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(c) Z?m4f5 gi/4nq5

tusJ6 giJyx6Xm5 kNK5 Z?m4f8i5 bwvz5

Z?m4f5 Nn6ym/q8i5, xeQxym?lA wMost/4nsJi5.

mo4LA @% wMz moZ3u, tusJ6 x6Cab̀m5

X3NAysExo4, rNs/oEJt4nul Wdtkl X2NAt4nu5

xq6bsJnu5 Z?m4f5 rNs/oEi3j5 xsM5tp5

vtmpq8k5, srsaix6g2 yKixA5. bm8N cwbs?4g6

Z?m4f8i5 vtmp5 whm4n6ysDtQ?4bz5 yxm4ymix3iz

bm8N giJyx6 xg6bsix6Li Wdtk5 woym=nk5,

yxm4bs?lil yxmw=sJk5, wvJExcDy6 xg6lA,

ixdc=sJ6 ttC=4 rNs/ctlA x7ml

is=x4nsix6gk5, yxmw?lt4 wob3Nstok5,

xrosbs>li WoExj5 rNs/6gDbsJk5, Wdti4

is=Dbs?li tusJj5. 

tusJ6 yxmw=Q?4bq9l mrbtbsmb giJyxE?4bq8i5

rNs/i5 Z?m4f8i5 bm4fkz xs9̀MDt4nq8k5

xg6g4noxaymJu5.

2. ǸnwJy3j5 xgxZsJ5

(a) vt6h6ymJy6

vt6h6ymJ5 sc6ymix rNs/cDy3j5 wMymJ6

kNK5 W?9oxi3j5 N1uiE/sJ6 yxmw=Q?4bq9l.

r̀Ns/oEJy6 vt6h6ymo6g6. tusJ6 yxmw=Q?4bq9l

xsMbq5 ryxi wMq5 wMw8NzA5 xsMbq5

wMw8Nzi4 yx7mw=Q?4lQ5. fxS~En4f5 xsM5tJ5

xtccbsJk5 ryxio tAux8q5g5 !))-_q8i

eg3qsDtk5 bm4fkzòm6. bm8N xsMqbq8k5

yxmwJyx wMw8NzA5 yx7mwJtQ?4bz5.

xsMbw8NzA5 xro6gwJycg5 xsM5ticDyx

yxmwJbs2li. b̀2fx x̀r5gos6Xb bm8N

xro6gExcbw8Nz3 xro6gc5b6bz5 b̀2fNi.

x̀r5gwDt4n6 b2fNi wo/sJ8N6yix6g6

xro6gZ4noxz5 b2fNi xro6g3ix6lA. yxmwJycg5

xg6t5tMs6Lt4 ngD8N3ix6bu8i4.

(c) Government Contributions

The Corporation receives contributions from the
Government of Nunavut as set out in its Main Estimates,
and adjusted by supplementary appropriations. In
accordance with Section 25 of the Act, the Corporation
annually submits a corporate plan, operating budget and
capital plan identifying the contributions requested for
approval by the Government’s Financial Management
Board prior to the commencement of the fiscal year. The
contributions are allocated at the discretion of the Board of
Directors for the purposes of acquiring capital and venture
investments, providing operating subsidies to subsidiaries
based on need, financing head office and sales operations,
providing project contributions to approved incorporated
investments, paying business development expenses and
purchasing capital assets for the Corporation.

The Corporation and its subsidiaries are economically
dependent upon the contribution received from the
Government for their ongoing operations.

2. Significant Accounting Policies

(a) Principles of Consolidation

The consolidated financial statements include the accounts
of the parent company, Nunavut Development Corporation,
and its subsidiaries. All intercompany transactions and
balances have been eliminated. The Corporation controls
all of its subsidiaries but does not hold 100% interest in
all of them. The non-controlling interest in the subsidiaries
has been reduced by the losses applicable to the non-
controlling interest. The applicable losses are limited to
the non-controlling interests’ capital investment in the
subsidiaries. The excess, and any further losses applicable
to the non-controlling interest, are allocated only to the
parent’s interest. Subsequent earnings will be allocated
proportionately to the non-controlling interest when the
parent’s previously absorbed losses are recovered.
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sfx yx7mw=Q?4bq5 wMQ/s?4g5 tusJ6 vt6h6ymJu

gnDt4noxE?4bzi.

yx7m=q5 kN N1uicDyx % s2l6 nebsMs3ix

Subsidiary Investment Location Ownership % Date Incorporated

srs6b6gu ieoÈ=5 / Arctic Foods
r?9o3ui ie9M̀boEJ6 vq6Oi6 x4gWE 2, 1992
Kivalliq Arctic Foods Ltd. Rankin Inlet 100% October 2, 1992

et3usi ie9M̀boEJ6 wcl4̀g5tx6  wSD9 9, 1992
Kitikmeot Foods Ltd. Cambridge Bay 98% April 9, 1992

X1i6>gu wclZh4tq5 X8i6̀g6 y2t7WE 11, 1992
Pangnirtung Fisheries Ltd. Pangnirtung 51% September 11, 1992

933261 kN5yx6. trC6Jx6 =}KxE 1, 1993
933261 N.W.T. Ltd. Whale Cove 51% February 1, 1993

xuha6tÈ=5 / Light Manufacturing
w?l vq6Oi6 x4gWE 2, 1992
Ivalu Ltd. Rankin Inlet 100% October 2, 1992

/y s̀~N4 cmi5gx6 y2t7WE 25, 1991
Jessie Oonark Ltd. Baker Lake 100% September 25, 1991

ro4 x6=x5 wSD9 3, 1996
Kiluk Ltd. Arviat 100% April 3, 1996

bl6 u6h3t5 bl6Jx6 wSD9 12, 1995
Taluq Designs Ltd. Taloyoak 51% April 12, 1995

sd3us5 u6h3tq5 nNax3tq5  X8i6̀g6 m̀5{ 1, 1994
Uqqurmiut Arts & Crafts (1993) Ltd. Pangnirtung 51% March 1, 1994

The following chart lists the subsidiary investments
comprising the consolidated corporate reporting entity.

(b) Measurement Uncertainty

Financial statements prepared in accordance with
Canadian generally accepted accounting principles require
management to make estimates and judgements that
affect the amounts and disclosures reported in the financial
statements. The more significant areas requiring the use of
management estimates are related to the allowance for
doubtful accounts receivable and the provision to reduce
inventories and venture investments to their estimated net
realizable value. Actual results may differ from those
estimated, although management does not believe that
any differences would materially affect the Corporation’s
financial position or reported results of its operations.

(c) Inventories

Inventories consist of raw materials, work-in-process and
finished goods and are classified as follows: arctic foods and
light manufacturing. Raw materials and work-in-process are
valued at the lower of cost and replacement cost. Finished
goods are valued at the lower of cost and estimated net
realizable value, with cost being determined on a weighted
average basis. 

(b) Ǹnwi3j5 xehw?i6

sfx vt6h6ymJ5 rNs/oEJt5 NlNw6ymJ5

xebsymJ5 ǸnwpsJ5 ǸnsJyq5 xg6LQ5

xsM5tpsJl Ǹnwym/Exc̀h5 s̀4gC6ymJi4

Ǹnwix6tlQ5 ne5b4ns?4gi4 wvi rNs/oEJt5

NlNw6ymJ5 nebsix̀Czb. sfxl xroZ4n5

xro6bsǸno6g5 nebsymcbs2lQ5 bm4fxl Wdt5

woyym=sJ9l Ǹn6ymcbs?4LQ5. ǸnwymMs3iq5

xyxa6XuJ5 xr9lxz NlND8iCz5 ryxio

xsM5tpsJ5 cspmJ5 ǸnwJy6 tusJ6 rNs/cDyxi4

xyxawlx̀/qm5 gnDtoxE?4bq9l.

(c) is=x4n5

is=x4n5 sfxaJ5 nN/sJ4n5, WoExaJ5,

Wxi4bsymJ9l wm5Nw5̀gJ5: ie5, xuha6tbsymJ9l.

nN/sJ4n5 x7m WoExaJ5 xrcDyx uri6nsJ6

is=xnsix6gi4. is=xnsJ5 xrQix6bq5

s̀4gC6ymumb bm8No is=x4nk5 xrQix6bq9l

xfD5tym2lt4 s̀4gC6ymuJ5. 
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(d) xg6gxDt4n5 woy=s?4gk5

woyym=sJ5 rNs/osDbsqXb bf/sQx6bsMs6Lt4

NlNw/6bs?4g5 rNs/osDbsqXbl

NlNw/6bsymix6Lt4. rNs/osDbsqXb xg6gxZsJ6

st6t5bExcqLi, rNs/osqgx6Xb wMsym=sJu

bfgNl woyym=sJ6 rNs/osDbsqgx̀Cz5. 

wvi !& wMzi moZ3u rNs/oxaJ5 gf6bs?mb

woyym=sJu woyymJbsv8i3ix6Lt4 gd6ym/s?4g5.

(e) Wdtcsy6

Wdtk5 xrcDysJ6 xro4y?9oxJy6 mo4LA.

xrl4y?9oxiz tf5tx6LA ttC6ym?4g6 wm8N

xeym/s2li:

w[l6Jx5 5%

Wdt5 20%

ttC=s2 wlo4nq5 10-20%

xtosDbsymJ5 10%

cEbs/5 33-50%

kNyst5 20%

(f) WoEp5 yKi4nj5 wv̀Jt4nk5 woyJyq5

tusJ2 WoEpq5 Z?m4f5 WoEpQ/q5g5 wqmb

NlNw/6ymJ6 wvi Z?m4f5 WoEpq8k5 moZ6

wlxi. tusJ2 WoEpq9l xgi woy?mb

woyJysJu5 bwfz w8N6ysbsy=j5 X3Nabs̀hj5

woyJysJ6 r4octXLA. bm8N woyJy6 vtLA

W/Excmb tusJ6 bwm8N wob3NstcLi bwvi

woyym=symJi m̀8NsJu.

tusJ2 WoEpq5 x̀CAb̀mys7u5 gi/s?4g5 nNpsJy6

xg6LA. bm8N xro6gDysJ6 NlNw/6ym?4g6

xrostQix6LA wcNw/6tsJk5.

(g) Z?m4f5 gi?4bz5

bm8N gi/sJt4nmsbsJ6 xq6bsymòCz5 xs̀MDtk5

yxm4tZs?4g6 rNs/6̀baiz yxm4t6=sJk5 bwvi

srsE/sJ2 wlxi NlNw6ym/s?4g6 srsE/sJu

xg6bsJ4nmsbs2li. bm8N yxm4t6bsymJ6

xg6bsq8i6X5 srsE/sJ2 wlxi srsaix6gj5

yKjx4bs?Li yKjx4bs8izl NlNw6ymo6XlA. 

bmN giJyx6 xq6bs̀Zz5 tusJ2 xro6gtQix6bz

ttC=j5 ixdc=sJj5 x7m is=xnvsysJj5

wobE/symJ6 rNs/oE/sJg5 bwvi srsaJu

tusJ6 giy=sMs3iz.

bm8N gi/sJt4nmsbsJ6 xq6bsymòCz5

woyymJbsix6g6 wMso6=Qym/q8k5 x7ml Wdti4

is=Dbsix6tlA xzJca=sJk5 ttC6ym/s?4g6

(d) Venture Investments

Venture investments are carried at the amount of the funds
advanced less an allowance for loss. The allowance for loss
is determined following a detailed review of the investments
and specific provisions are made for those investments
known to be in difficulty.

In accordance with Section 17 of the Act, dividends
received are recorded as contributed equity – venture
investments and are to be used for additional investments
in venture activities.

(e) Property, Plant and Equipment

Property, plant and equipment are carried at cost less
accumulated amortization. Amortization is recorded by
the straight-line method at rates set out below:

Buildings 5%

Equipment 20%

Office furniture and equipment 10-20%

Leasehold improvements 10%

Computer equipment 33-50%

Automotive equipment 20%

(f) Employee Future Benefits

Employees of the Corporation are not employees of
the public service as defined in the Public Service Act.
The Corporation and its employees make matching
contributions to registered retirement savings plans up to
established limits. These contributions represent the total
pension obligation of the Corporation and are recognized
in the accounts on a current basis.

The Corporation’s employees are also entitled to annual
leave under their terms of employment. The liability for
employee leave benefits is recorded as the benefits
accrue to the employees.

(g) Government Contributions

The contributions approved for providing operating
subsidies to the subsidiaries are recognized as revenue
in the year that the subsidy is paid to the subsidiary.
A subsidy contribution which has not been expended
at year-end may be carried forward to the following year
and is recorded as a deferred subsidy contribution.

The contributions approved to assist in financing the
parent company’s head office and the sales operations
are recognized as revenue in the year they are approved
by the Legislative Assembly of the Government. 

The contributions approved for investments in majority-
owned subsidiaries and purchasing capital assets for
the parent company are recorded as deferred capital
contributions and are amortized (into income) on the
same basis as the amortization of the related property,
plant and equipment.
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Wdtk5 is=DbsMs3ix xro4y?9oxyu5

NlNw6ymix6Li bwm8N Wdt5

xrl4y?9oxJyE/zA5.

bm8N gi/sJt4nmsbsJ6 xq6bsymòCz5

WoExk5 yKixA5 cwbs?̀QD8Ns5 yxmw=s?̀hk5

ttC6bsym?4g6 yKixA5 gi/s/Exc̀Czb. bm8N

yKixA5 gi/s/Exc̀Czb ttC6bsym̀h5 

bwvi woy=s/ExcòCzb yxmw=symJ6 bm8Nl

Wdt̀bDtx yxmw=symJ6 st3ixq̀vz5 yKi4nsJu.

bm8N gi/sJt4nmsbsJ6 xq6bsymòCz5

xg6gxDbsix6gj5, wMsoDtk5 s?l? wMsoDtk5 

xg6bs?Li ttC6ym/s?4g6 giDbsymJ6

wMosDt4nsJk5 _ woy=4nk5 wob3NstcLA

bwvi srsu rNs/5 yKixA5 giyym=sKu.

bm8N gi/sJt4nmsbsJ6 xq6bsymòCz5

WoEx4noxaymJk5 g̀Czix xr̀oJbsham5 WoExnj5

xro6gExoi4 ttC6ym/s?4g6 WoEx4nk5

g̀CziC6bs2li NlNw6ymix6Li rNs/oxaiz

bwvi xCAu gi/sMs3iz s?l8i5 WoExj5

xrosbsix3iz.

(h) rNs/iEJtq5

tus2 rNs/oEJ8Nstq5 wm8Nw5g5 rNs/6,

rNs/osDt5, gdym/sJ5, rNs/c=u5 xg6gxDt5,

xroEx̀o5, xro6̀g/Exo9l x7m x̀r5g6̀bDt5.

rNs/oEJ8Nstq5 xrcDyq5 NlNw6ym?mb

xrQix6bq5 NlNw6nCwmb. 

3. moQxcDy6 xsM5tpi5

(a) WoEx4noxaymJk5 g̀Czix

bm8N moZ6 tusJu5 Wdpymm5 net5t?li

WoEx4ni4 s?l? nN=4nsix6gi4 kNK5 wlxi.

bwmw7m5 Z?m4f5 xgw8Nst5tK5 giJyx4nu5 tusJj5.

sfx WoEx4n5 nebsMs6g5 WoExna6tbsymJ5

tusJj5 yxmw=s̀hk9l wvi @))#_@))$ srscDyxi.

xyq8i4 xgw8NsJcqm5 m8NsJ6 tusJ2

woyJyE?4bq8k5 woymymix̀Czb. sfx WoEx4n5

nebsMs6g5 WoExna6tbsymJ5 Ǹnstq5 mogw8N3mb

tusJ2 yxmwJyxk5 woyymi3j9l moQxcbq8k5,

wm8N NlNw6ymJ6:

• WoE=4n6 %)_i WnhxDy3i4 srsu s?l? wcCi4
!,%)) srs2 wlxi;

• WoE=4n6 $27,650 xr̀oJbsJ6 srsu nNax6tk5
s?l? mcwtk5; x7m

• xyxA5 WoEx4n6 nebsJ6 $27,650 xrosbs2li
tusJj5 nNt5tixDt4.

wvCox5 nN=sJj5 s?li5 rNs/u5 xr̀oym4Xb

The contributions approved for providing working capital
advances to the subsidiaries are recorded as deferred
capital contributions. Deferred capital contributions for
working capital advances are recognized as revenue
whenever there has been a significant erosion in the
subsidiary’s working capital balance such that it is unlikely
that the subsidiary would be able to recover the loss in
working capital in the future.

The contributions approved for investments in loans
receivable, preferred shares or non-controlling interests
in common shares are recorded as contributed equity –
venture investments and are recognized in the year for
which the funds are advanced.

The contributions approved for providing project contribu-
tions and paying business development expenses are
recorded as deferred capital contributions and are recog-
nized as revenue in the year that the project contribution
or business expenses are paid.

(h) Financial Instruments

The Corporation’s financial instruments consist of cash,
accounts receivable, fund balances, bank indebtedness
and accounts payable and accrued liabilities. The fair
values of these financial instruments approximate their
carrying amounts due to the relatively short period to
maturity of these instruments, unless otherwise noted.

3. Compliance with Authorities

(a) Job Creation or Maintenance

The Act provides the Corporation with the mandate to
create or maintain jobs within the Nunavut region. To
this end, the Government provides a contribution to the
Corporation.

The following jobs were created or maintained by the
Corporation and its subsidiaries during the 2003-2004 fiscal
year. No similar job information is currently available for the
Corporation’s venture investments. These job creation or
maintenance figures are consistent with the Corporation’s
investment and divestment guidelines, which define:

• a direct job as 50 weeks of employment per year
or 1,500 hours of work during the year;

• a direct traditional job as $27,650 paid during the year
to local artists or harvesters; and

• an indirect job as $27,650 paid to local organizations
for labour. 

The hours worked or dollars paid may be aggregated to
arrive at the total number of jobs.
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ne5ti6

ne5ti6 bwmw5gu xyxA5 vtl4b6LQ5 vtl4b6LQ5

yx7m=q5 nN=4n6 nN=4n6 nN=4n6 nN=4n6 nN=4n6

Direct Total Total
Direct Traditional Indirect Jobs Jobs

Subsidiary Investments Jobs Jobs Jobs 2004 2003

srs6b6gu ieoÈ=5 / Arctic Foods
r?9o3ui ie9M̀boEJ6

Kivalliq Arctic Foods Ltd. 11.4 0.8 12.4 24.6 32.9

et3usi ie9M̀boEJ6

Kitikmeot Foods Ltd. 6.9 3.8 6.7 17.4 13.1

X1i6>gu wclZh4tq5

Pangnirtung Fisheries Ltd. 21.9 13.8 7.0 42.7 46.7

933261 kN5yx6
933261 N.W.T. Ltd. – 0.9 0.2 1.1 1.5

xuha6tÈ=5 / Light Manufacturing
w?l 

Ivalu Ltd. 2.7 0.6 – 3.3 3.1

/y s̀~N4

Jessie Oonark Ltd. 4.5 0.7 – 5.2 4.6

ro4

Kiluk Ltd. 6.4 2.6 – 9.0 7.9

bl6 u6h3t5

Taluq Designs Ltd. 2.6 2.4 – 5.0 4.0

sd3us5 u6h3tq5 nNax3tq5  

Uqqurmiut Arts & Crafts (1993) Ltd. 13.4 10.3 – 23.7 22.7

sfx_vtmb / Sub-total 69.8 35.9 26.3 132.0 136.5

kNKu W?9oxi3j5 ǸuiE/sJ6 ttC6=xi

Nunavut Development Corporation Head Office 5.0 17.0 – 22.0 18.6

vtL4̀bLQ5 / Total 74.8 52.9 26.3 154.0 155.1
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vt6̀hbsJ8N6g5 WoEx4noxaymJk5.

(b) moQxcDy6 yxmw?i3j5 x7m woyym?i3j5
r[ocsyq5

wvi moZs2 wMzi !^G$H, tusJ6 yxmwJt4ni4

yxmwhaK6 xroExok5 xrosbsix6gi4 mfkz

wcNẁ/k5 g̀Czicgx6X5, bwfz r[oc=nsJj5

NlNw6ymJ6 moZs2 wlxi. bwm5bs6 moZs2 wMzi

!^G#H x7m !&G#H xJqt5tJ5 tusJ6 woyJ8Nd2lA

wo/4ns?gi4 yxmw=s̀hk5 x7m WNhx6=k5 bwfz

ho r[oc=nsJj5 NlNw6ymJ6 moZs2 wlxi,

bmgjz wcNẁ/k5 g̀Czicgx6X5. bm4fx moZs2

wlocsyq5 nebsymlxqmb b[?i moZ3u.

moQxcDy6 Wbcq2X5, tusJ6 ne5tymm5 woyJt4ni

x7m yxmwJy3u5 sc6ymJ6 nN=4n6 nebsix̀Cz5

r[ocsyx $27,650 r[ocsysix6Li.

bm8N moZ6 sc6ymJ6, rNs/6 cqstix6X5

r[oc=nsJ5 sz̀bk5 xgw8NstbsJ8N6g6 xq6bs4X5

sfkz rNs/oEi3j5 xsM5tp5 vtmpq8k5. b̀2fx

rNs/oEi3j5 xsM5tp5 vtmpq5 xq6ymmb tusJ2

X3N4ym/z8i4, xsMtJt4nu5 rNs/cDy3j5, Wdtk5

X3NAyxz5 NlNw6ymJ6 yxmwJysix6gu5 tusJ6

giJyxq8i4 Z?M4f8i5 @))#_@))$ srE/zk5.

sfx yxm4bsymJ5 xgw8NsymJ5 srsE/sJu

ne5tJbsym2lt4 wcNẁ/i4 wcNw/=ni4l

yxmw=symJk5 c2yxJw5 yxmw=symJ5 gi/symJ5

$27,650 sz̀bk5 wcNw/6=nj5 yxmwJy6 woy?i6l

moQxo4 scymZlx6tlA. ryxio, d̀MA5 scymm5,

b̀2fx rNs/oEi3j5 xsM5tp5 vtmpq5 cw5tymJ5
vtLQ5 nN/4n5

yx7m=q5 yxmwi3j5 xroifq5 nebsif5

Total Jobs Created
Subsidiary Investments Subsidy Payments or Maintained

srs6b6gu ieoÈ=5 Arctic Foods
r?9o3ui ie9M̀boEJ6 Kivalliq Arctic Foods Ltd. $ 310,000 24.6
et3usi ie9M̀boEJ6 Kitikmeot Foods Ltd. 235,000 17.4
X1i6>gu wclZh4tq5 Pangnirtung Fisheries Ltd. 260,000 42.7
933261 kN5yx6 933261 N.W.T. Ltd. 40,000 1.1

xuha6tÈ=5 Light Manufacturing
w?l Ivalu Ltd. $ 75,000 3.3
/y s̀~N4 Jessie Oonark Ltd. 115,000 5.2
ro4 Kiluk Ltd. 150,000 9.0
bl6 u6h3t5 Taluq Designs Ltd. 140,000 5.0
sd3us5 u6h3tq5 nNax3tq5  Uqqurmiut Arts & Crafts (1993) Ltd. 174,525 23.7

$1,499,525 132.0

(b) Compliance with Subsidy and Investment Limits

Under Section 16(4) of the Act, the Corporation may pay
subsidies to cover operating costs to its subsidiaries based
on jobs created directly or indirectly, up to an amount
prescribed by regulations under the Act. Furthermore,
Sections 16(3) and 17(3) of the Act allow the Corporation
to invest in subsidiaries and business enterprises up to
an amount prescribed by regulation, again based on jobs
created directly or indirectly. No regulations have been
promulgated under the Act. In the absence of regulations,
the Corporation has developed investment and divestment
guidelines which state that the cost of a job for the purposes
of establishing funding ceilings shall be $27,650.

The Act further states, that amounts greater than the
prescribed maximums may be provided with the approval
of the Financial Management Board. The Financial
Management Board has approved the Corporation’s
corporate plan, operating budget and capital plan which
identify the allocation of the contributions to be received
by the Corporation from the Government for the 2003-2004
fiscal year.

The following subsidies were provided during the fiscal
year along with the resultant number of jobs created or
maintained for the respective subsidiary. Two of the
subsidiaries received a subsidy in excess of the $27,650
per job amount stated in the investment and divestment
guidelines. However, as stated above, the Financial
Management Board approved the subsidies paid in
excess of the stated per job amount. 
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4. rNs/6 / Cash

2004 2003

rNs/6 Wym/sJ6 yxmw=sJk5 Cash held by the subsidiaries $ 588,455 $ 542,614

rNs/6 yxmwp5 tAux6bz5: Cash held by the parent company:
rNs/6 xgw8NsJ6 Cash on hand 1,327,388 1,037,438
rNs/6 yxmZsJ6 sfkz (Nnsti 6) Less: Cash available for funds (Note 6) (1,164,394) (983,072)

rNs/6 xs9̀MDt4n6 Cash available for operations 162,994 54,366

$ 751,449 $ 596,980

5. is=Z4n5 / Inventories

2004 2003

is=Ex̀o5 WoEx6n9l Raw materials and work-in-process
srs6b6gu ie5 Arctic foods $ 368,218 $ 628,679
uha6tEi6 Light manufacturing 139,208 157,901

507,426 786,580

wi6ymJ5 Finished goods
srs6b6gu ie5 Arctic foods 532,811 364,476
uha6tEi6 Light manufacturing 899,779 839,057

1,432,590 1,203,533

S6gwJy6 S̀4nw9l Packaging materials and supplies 223,802 200,960

$ 2,163,818 $ 2,191,073

srs2 wMzi Wdt5 xrc6lx6g5 $51,922 During the year, inventories of $51,922
(2003 – $49,096) xsM5tpk5 W/6bsMs6g5. (2003 – $49,096) were written off.

yxmZ4ni5 wcNẁ/4nk5 xg3ix6gi4 scymJi4 g̀Cz2lA.

xzJcE/sJ6 rNs/d̀b wo/symm5 Z?m4f5

xuxfyym=xi rNs/i4 WD6yxa?4g6 y=r5hu. bm8N

rNs/6 cfAux6 xj/sJ8N6g6 y=gJj5 xeymq7m5

Z?m4f5 woyym=q8i. bm4fx tAy=4nsJ5 xp̀Qq5g5

xq6ym/s?mb Z?m4f5 rNs/oEpq8k5. bm4fx

xp̀Qq5̀gJ5 tAuxDy5, cw5tymJ9l, r[ocsy6l

ckwozJ4nsiq9l xq6bsymJ5 Z?m4f5

rNs/oEpq8k5. bm4u4 rNs/oEJt4 ẁlNt4

woyymJy6 NlNwMs6LA Ǹnsy6g6ymJ5 R-2

s?l8i5 Wsi6nu4 bwvz6 Dominion Bond Rating

Service s?li5 A-3 Wsi6nv8i3ul wvz5

Canadian Bond Rating Service. woyymJyx6

The parent company’s cash is pooled with the Government’s
surplus cash that is invested in a diversified portfolio of high
grade, short-term income producing investments. The cash
can be withdrawn at any time and is not restricted by the
maturity dates of investments made by the Government.
The eligible classes of securities, categories of issuers, limits
and terms are approved by the Department of Finance. All
instruments, depending on the investment class, are rated
R-2 or better from the Dominion Bond Rating Service or
A-3 or better from the Canadian Bond Rating Service.
Net investment income of $49,039 (2003 – $31,327) is
included in other income.
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$49,039 rNs/bDbs2li (2003 - $31,327) rNs/osDy6

wo/symJ6 xyxA5 rNs/osDysJi.

2004 2003

giJyx5 xs̀MDtk5 yxmw=k5 Contributions for Operating Subsidies
yxmw=sJ5 Subsidiaries $ 1,438,525 $ 1,638,225
ixdE/sJ6 tusJ6 Parent Company 1,391,475 1,354,900

2,830,000 2,993,125

Wdt̀bDt4n5 giJyx5 Capital Contributions
yxmw=sJ5 Subsidiaries 701,900 685,255
ixdE/sJ6 tusJ6 Parent Company 133,100 59,745

835,000 745,000

$ 3,665,000 $ 3,738,125

6. Fund Balances

Government contributions received by the Corporation for
the fiscal year for operating and capital purposes were:

In accordance with Sections 16 and 17 of the Act, the
Corporation is required to establish a Subsidy Fund, Capital
Fund, Capital Reserve Fund, Venture Investment Fund and
Venture Reserve Fund. The Corporation is also required to
deposit to the reserve funds an amount equal to 10% of
each capital or venture investment made. The Corporation
may use the reserve funds for further investment or
financing for its subsidiaries and venture investments
through approved drawdowns. 

6. rNs/cDysJk5 Ǹnst5

Z?m4f5 giyymJ5 rNs/i5 sfkz xg6g4nmsti4

xs̀MDysJj5 x7m Wdt̀bDt4ni4 sfkz xg6b4nmsti4:

moZs2 wMzi !^_u x7m !&_u, tusJ6 yxmZ4ni4

ne5tym/Excm5, Wdt̀bDt4ni4, Wdt̀bD8NDt4nu,

woyymJt4ni4l, woyJt4ni4l rNs/i4. tusJ6

woyymJt4ni ne5tym/Excm5 x7m woyymi3j5

xyxfym=nu5. tusJ6 xuxfyymJyx 10%_u xgi

woyym=sJi. tusJ6 woyymJtq5 gdwym=j5

woJ8N6bq5 s?l? rNs/i4 xg6t5tlt4

yxmw=Q?bq5 xm woyym?lt4 xq6bsymJi.
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sfx xgi srsaJu rNs/cDtsMs6g5 wm8N:

2004 2003

yxm4tZ4n6 rNs/6 Subsidy Fund
NnwQx6=x Opening balance $ 61,000 $ 61,000
wM2lA: Z?m4f5 cwbz8i4 Add: Government contributions received 2,830,000 2,993,125
wMzLA: yxmwJyx6 yxmw=k5 Less: Subsidy payments to subsidiaries 
ixd6 tusJ6 and parent company (2,891,000) (2,993,125)

NnẁCiAy6 Ending balance – 61,000

Wdt̀bDt4n6 rNs/csy6 Capital Fund
NnwQx6=x Opening balance 64,906 61,450
wM2lA: Z?m4f5 cwbz8i4 Add: Government contributions received 835,000 745,000
wMzLA: Wdt̀bDy6 Less: Capital investments made (637,678) (673,884)
wMzLA: wo/symJ5 Wdt̀bDt4nj5 rNs/cDy6 Less: Deposits to capital reserve fund (63,769) (67,660)

NnẁCiAy6 Ending balance 198,459 64,906

Wdt̀bDt4n6 g̀dm/sJ6 Capital Reserve Fund
NnwQx6=x Opening reserve 414,266 346,606
wM2lA: gd6bsymJ5 Add: Deposits 63,769 67,660

NnwCi4=4 Ending reserve 478,035 414,266

wMsJt4n5 woyJt4n5 Venture Investment Fund
NnwQx6=x Opening balance 370,000 320,000
wM2lA: Z?m4f5 giscstq5 wM2lQ5 Add: Funds received from
cwbsif5 933273 kN5yx6 933273 N.W.T. (West Baffin) 
(er6̀b̀l2 sx1Nz) sfkz: wMsJt̀4nk5 for redemption of preferred shares 
Wctq8k5 (Nnsti 10) (Note 10) 50,000 50,000

NnwCi4=4 Ending balance 420,000 370,000

wMsJtk5 xuxfymi6 Venture Reserve Fund
NnwQx6=x Opening reserve 72,900 77,900
wM2lA: gd6bsymJ5 Less: Approved drawdowns (5,000) (5,000)

NnwCi4=4 Ending reserve 67,900 72,900

vtLQ5 Total $1,164,394 $ 983,072

The activity for the fiscal year in each of the funds was
as follows:
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7. yxmtZ4ni4 xjyJt4n6 / Deferred Subsidy Contributions

2004 2003

tAux6bsJ5 xzJ̀cj5 (Nnsti 6) Held by parent company (Note 6)  $ – $ 61,000
tAux6bsJ5 yxmw=sJj5 Held by subsidiaries 92,835 83,148

$ 92,835 $ 144,148

8. Wdt̀bDysJj5 wo/sJ4n5 / Deferred Capital Contributions

2004 2003

NnwQx6=x Opening balance $ 2,850,662 $ 2,514,184
wM2lA: Z?m4f5 giscstq5 Add: Government capital
Wdt̀bDt3n5: (Nnsti 6) contributions approved (Note 6) 835,000 745,000
wMzLA: xroxi4X9oxJu5 Less: Amortization of deferred
Wdt̀nDy3j5 wo/s̀hu5 capital contributions (864,177) (408,522)

NnwCi4=4 Ending balance $ 2,821,485 $ 2,850,662

9. Z?m4f5 giJyx5 / Government Contributions

2004 2003

kNK5 Z?mz5b gJ6bq5 Government of Nunavut contributions
xzJcaJj5 W?9oxJoEi3j5 recognized by the parent company

yxm4tZ4ni xro6bsiq5 yxm=s?4g5 Subsidy payments to subsidiaries and 
xzJ̀cz9l xs9̀MDbsJk5 parent company for operating purposes
(Nnsti 6) (Note 6) $ 2,891,000 $ 2,993,125
wM2lA: xròCi4XoxJy6 Wdt̀bDysJj5 Add: Amortization of deferred

(Nnsti 8) capital contributions (Note 8) 864,177 408,522

3,755,177 3,401,647
kNK5 Z?mz5b xro6bz5 g̀Cz2lA Government of Nunavut subsidies
yxm=s?4gk5 paid directly to subsidiaries 127,664 197,974

$ 3,882,841 $ 3,599,621
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10. woyJt4n6 / Venture Investments

2004 2003

xg6gxDt5 Loan Receivable

sdus5 wkw5 ttCs/6tq5b vgpct̀Qq5: Uqqurmiut Inuit Artists Association
xg6gxD5 Balance due $ 679,000 $ 679,000
W/6LA: st6t5bExcq5g6 Less: Allowance for loss (679,000) (679,000)

– –

woyJy6 Wctq8i wMsJti Investment in Preferred Shares

933273 kN5yx6 (er6`b`l2 sx1Nz): 933273 N.W.T. Ltd. (West Baffin)
NnwQx6=x Opening balance 50,000 100,000
W/6LA: wMsJ8NDt5 Wctq5  Less: Redemption of preferred shares (50,000) (50,000)

– 50,000
W/6LA: st6t5bExcq5g6 Less: Allowance for loss – (50,000)

– –

$ – $ –

xg6gxDbsif xg6gxDbsMs3m5 w[lJxk5

xro6gDbs?4gj5 xg6ix6LA xg6gD9l w3isCi.

vtmp5 sz?Ex6bz5 st6tbn6 wSD9 !, @))#u

wfz sz?Ex6LA wSD9 !, @))*_j5.

woyymJy6 wMsJti Ǹn6ymJyx !:! xyxkx3ix6lA.

wMsoSt5 xrcg5 $1 xgi wMsJt xml

wMsJt̀bDbsJ8N6Lt4 7%_u. wMsJt̀b5 xamtymJ5

s2luj5. st6=sJt5 s2luj5 xamtymJ5. bwmz5

mw #), @))) st6=sJt4n5 vtmpk5 WdpK̀zDt4f5

whm4n6ysDbsym1mb.

The loan receivable, which was for the purposes of
financing building costs, is non-interest bearing. The
Corporation’s Board of Directors has extended the maturity
date from April 1, 2003 to April 1, 2008. 

The investment in the preferred shares carry the right of
conversion to common shares on a 1:1 ratio. Preferred
shares have a par value of $1 per share and are redeem-
able at the amount paid thereon and bear a 7% dividend.
Dividend payments are up to date. As of May 30, 2000,
future dividends payable have been waived through
a resolution of the Corporation’s Board of Directors.
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11. Wdtcst5, w[lJxk5 x7m Wdtk5 / Property, Plant and Equipment

2004 2003
xrcDyxb NnwJt4f5 NnwJt4f5 NnwJt4f5

xrz ka2X9oxiz xr9lxz xr9lxz

Accumulated 2004 Net 2003 Net
Cost Amortization Book Value Book Value

w[l6Jxk5 Buildings $ 9,148,785 $ 8,665,748 $ 483,037 $ 286,101
Wdtk5 Equipment 3,380,154 2,594,118 786,036 716,290
kba6tDt5 Leasehold improvements 491,699 373,088 118,611 95,027
ttC=u Wdtk5 Office furniture and equipment 373,874 264,942 108,932 107,201
cEbs/5 Computer equipment 377,124 358,554 18,570 20,530
kNyst5 Automotive equipment 221,047 131,492 89,555 50,865

$13,992,683 $12,387,942 $ 1,604,741 $ 1,276,014

12. rNs/f=k5 x̀r5gcsy6

bm8N rNs/6 xs9̀MDyx bw8il rNs/E/sJ5 tusJj5

vt6h6ymmb xyq8k5 Z?m4f5 ttC=q8k5 x7m Z?m4f5

tudtq8k5 ẁfN vt6h6ymJ5 xg6gxDt4nu xqD7u.

xs9̀MDy6 xg6gxExc̀ham5, bm8N xs̀MDysJj5

rNs/cDy6 ẁM8i xg6gxExcXm5. bm8N xg6gxD8Ns5

xJqtbsm5 kNK5 Z?m4fq8k5 w3isDyxl xg6gxD7j5

xro6gwJyx xrc6Li 21% srs2 wlxi.

bm8N xzJcsys2 xgw8Nst5tmb xg6gxDt4nu5

r[ocsycLA R%),)))_j5 wMQxDycLA xgi

ttc̀bDy6 xg6gxDbsix6t9lA. bwm5bs6 ttcstbcm5

xg6gxD8Nsu5 R%),)))_j5 r[ocE2lA g̀C8gu

u5b6=xlxk5 xsM5tpq8k5; bm8N ttcstsJ6

who=c6g6 mw @))$ srszi.

X8i6̀g6 wcloEp5 out5 xg6gxDNst̀o5 R%)),)))_j5

roc6LA w2isDbsJ6 rNs/d=j5 0.5%_u
wMJ8N6Li. bm8N xg6gxDND8Ns5 xro6gwJbsJ8Nm5

czA5 wMym2lA yxmw=s?4g5 Wdtcsyq5 xg6LQ5

x7m xtosDt4f5 wvJ6gwi4f5 xqD7u5 xzJcz8i5.

r?9o3u ieoEp5 wcloEp5 out5 Wbcmb

xg6gxDNst̀o5 R$@%,)))_j5 roc6LA wvi rNs/4f=u

xg6gxD5 rNs/4f=4 xrc6t5tJ5 ).%-_u wM?4LA.

bm8N xg6gxDNs5 xJqtbsymJ6 xJqJbsJu5 bwfN

xzJcsys2 xtosDyxA5.

et3us5 ieoEp5 wcloEp5 out5 Wbcmb

xg6gxDNst̀o5 R@)),)))_j5 roc6LA wvi rNs/4f=u

xg6gxD5 rNs/4f=4 xrc6t5tJ5 ).%-_u wM?4LA.

bm8N xg6gxDNs5 xJqtbsymJ6 xJqJbsJu5

bwfN xzJcsys2 xtosDyxA5. xg6gxDy6 srs2

kaxi xroxi4ymJ6 G@))@ _ x>rgcqg6H.

bm8N rNs/f=u5 x̀r5gcsy6 srs2 kaxi

wm8Nw5̀gMs6g6:

2004 2003

X8i6̀g6 wcloEp5 out5 306,498 297,078
et3us5 ieoEp5 72,281 –

NnẁCi=4 $ 378,779 $ 297,078

12. Bank Indebtedness

The operating account and all fund accounts of the
parent company are pooled with the accounts of other
departments and corporations under the government’s
Consolidated Offset Banking Agreement. Based on
operational needs, the operating account may from time
to time be in an overdraft position. The overdraft is
guaranteed by the Government of Nunavut and interest
on the overdraft is charged based on a rate of 21% per
annum.

The parent company has available a revolving demand
facility of $50,000 with interest to be determined with the
issuance of each letter of credit. Further there is a letter
of guarantee outstanding for $50,000 in favour of the
Greater Toronto Airport Authority; the guarantee expires
in May 2004. 

Pangnirtung Fisheries Ltd. has a demand operating line
of credit of $500,000 at the bank prime rate plus 0.5%.
The line of credit is secured by a floating charge debenture
covering all of the subsidiary’s assets and a support
agreement signed by the parent company.

Kivalliq Arctic Foods Ltd. has a demand operating line of
credit of $425,000 at the bank prime rate plus 0.5%. The
line of credit is secured by a guarantee and postponement
of claim signed by the parent company.

Kitikmeot Foods Ltd. has a demand operating line of credit
of $200,000 at the bank prime rate plus 0.5%. The line of
credit is secured by a guarantee and postponement of claim
signed by the parent company.

The bank indebtedness at year-end was comprised
as follows:

2004 2003

Pangnirtung Fisheries Ltd. 306,498 297,078
Kitikmeot Foods Ltd. 72,281 –

Ending balance $ 378,779 $ 297,078
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13. wMzA5 giyJ5 _ woy=4nsJ5 

2004 2003

NnwQx6=4 $ 462,900 $ 450,400
wM2lA: wMsJt̀bDyx6 50,000 12,500

NnẁCi=4 $ 512,900 $ 462,900

14. xyq5 wMQ/sJtk5 WoEJy6

bm8N tusJ6 Z?m4f5 tudtx5 wMQ/symJ6 bwm8Ng5

N1uicsysJ6g5 Z?m4f5 tucDysJi4 N1uicsmb

xyq8i4l tusctsymJi4. bm8N tusJ6

WoEctcMs̀ham5 bm4fiz5 Z?m4f5 WdtQ/q8i4

WoEJys?4g6 xg6LA.

WoEJys?4g6 xg6LA bm4fkz srsu wm8Nw5̀gymJ6:

13. Contributed Equity – Venture Investments 

2004 2003

Opening balance $ 462,900 $ 450,400
Add: Gain on redemption of 

shares in venture investment 50,000 12,500

Ending balance $ 512,900 $ 462,900

14. Related Party Transactions

The Corporation is related in terms of common ownership to
all Government of Nunavut created departments, agencies
and Crown corporations and enters into transactions with
these entities in the normal course of business at normal
trade terms.

Transactions with related parties and balances at year-end
are as follows:

2004 2003

isDt4n5: Sales
kNK5 Z?mz5 Government of Nunavut $ 56,848 $ 62,578
wMostymJ5 (ẁkn4g5 wMostymJt5) Non-controlling interests 41,175 48,485

$ 98,023 $ 111,063

ix=xaymJ5 Purchases
wMostymJ5 Non-controlling interests $ 180,584 $ 194,086

is=xnc3i6 ttC=ul xecDt5 Selling and administrative expenses
kNK5 Z?mz5 Government of Nunavut $ 467,576 $ 459,924
wMostymJ5 Non-controlling interests 28,800 28,800

$ 496,376 $ 488,724

kNKu yxmZsJ5 yxmw=k5 Territorial subsidies paid directly to subsidiaries
kNK5 Z?mz5 _ sdmw8ixk5 Government of Nunavut – freight 223,410 197,298
kNK5 Z?mz5 _ xyq5 Government of Nunavut – other 254,852 368,922

$ 478,262 $ 566,220

rNs/6̀bDt5 Accounts receivable
kNK5 Z?mz5 Government of Nunavut $ 53,757 $ 129,700
wMostymJ5 (ẁkn4g5 wMostymJt5) Non-controlling interests 2,729 10,491

$ 56,486 $ 140,191

xro6gEx̀o5 Accounts payable
kNK5 Z?mz5 Government of Nunavut $ 54,484 $ 60,253
wMostymJ5 Non-controlling interests 132,240 180,000

$ 186,724 $ 240,253
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15. vmQ/4n5 xro6gZ4n9l

(a) y=gJj5 vmQ/4n5 wic=sJk5

tusJ6 y=g̀N6ymJu5 xtosymJtcm5 ttC=j5

xg6gxD7u4 x7m is==ci3j5 ttC=ul Wdti4.

xro6gw/ExcDyx srsaJu wm8Nwozmb: 

2005 $ 176,678
2006 97,600
2007 75,066
2008 71,852
2009 72,192
2010 24,590

$ 517,978

b̀2fx X8i6̀g6 wcloEp5 out5 xtosDtcymmb

wcloEJbsix6gj5 sfiz5 xtosctcymJ5 n5t4gu

coCoEp5 out5 GCSFLH bek5 &@_k5 who=cg6

xZy @))(_u. bm8N xtosd5 k̀ba8N3ix6Li

who4vlx6X5 bwm8N roc=nsJg5 xebsymm5

k̀baExDt4nf5 s?l? b4OQxDt4nf5 CSFL xg6gD̀b

xg6gx=u5 is=C̀htz5 wcloEJt4ni5 wMcLA

!)%_u ttC=j5 xrost4nu5 bm8N bwmw8ix6

ryxi CSFL xg6gxD̀b xg6gxDj9l xroEx̀o5

xroxi4ymo6Xb wcloEJts2 xrcDtQ/zi5.

(b) xyq5 y=gJj5 vmQ/4n5

yxmw=s̀h6 tusJj5 xqDt4f5 xtosctcymJ6 sfx

n5t4gu coCoEp5 out5 r[ocLA &%) sdmw8ix

coCoEJt4n6. n5t4gu coCoEp5 out5

coCoEix3mb x7ml uNDyx6t5t?lt4 x6̀Cab̀m5

xroZ4nu5. X8i6̀g6 wcloEp5 out5 isDtci4j5

xqDtcg5 sfjz RIO Import and Export Ltd.

dx6ymJi4 coCoi4 wcl4Wi4l uNDyx6Xlt4 7%_u

is=6bs̀Ci4Xb bm8N xqDyx6 who8ixg6 wvi

J8 #), @))%.

15. Commitments and Contingencies

(a) Long-term Commitments for Leases

The Corporation has entered into long-term operating leases
for the rental of office and retail space and for office and
production equipment. Future minimum payments by fiscal
year are due as follows: 

2005 $ 176,678
2006 97,600
2007 75,066
2008 71,852
2009 72,192
2010 24,590

$ 517,978

Pangnirtung Fisheries Ltd. entered into a lease for
specialized production equipment with its minority
shareholder Cumberland Sound Fisheries Ltd. (“CSFL”)
for a term of 72 months, expiring in August 2009. The lease
automatically renews itself immediately thereafter for a
period or periods equivalent to all periods of renewal or
extension of the CSFL term of financing provided by their
lenders for the initial purchase of the equipment plus a
10% administration fee until the CSFL debt and financing
costs associated with the ongoing purchase of the
equipment has been paid in full. 

(b) Other Long-term Commitments

Pangnirtung Fisheries Ltd. has entered into a harvesting
agreement with Davis Strait Fisheries Ltd. for a minimum
of 750 metric tons of its turbot quota. Davis Strait Fisheries
Ltd. will harvest and process the turbot and provide a
royalty payment at a price set annually. Pangnirtung
Fisheries Ltd. has also entered into an exclusive sales
agreement with Rio Import and Export Ltd. for its fresh
and frozen processed turbot and char at a commission
of 7% of the final sale price. The agreement expires on
June 30, 2005.
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(c) vmQ/sJ4n6

sfx vNbu ieoE=i4 cspQx6t5 (CFIA)

cspQxMs3mb, et4us5 ieoEp5 out5 ieoE=xi4

Ntxi4 xehwdpJ5 ieoEix6Xb. Nt6 vmQd/sm5

vmQx9MA8NMs6Xz5 ryxi vmQ/4nu5 vm/Exc̀MuJ5

cfA. tusJ6 bm8N vmQ/sto3mJ4 WoEctcLt4

CFIA_f8i5 xyq5 vmQ/s̀o5 WJtQ2lQ5 bm8N

wclE=4 kbsqlxo3izk5. bm8N ieoE=4

kbsqlxo3izk5 xyq5 xehEx̀o5 bwmsix3umb

xehExcM3uJ5 b̀2fx ieoEp5 ieoEJj5

xs̀M3i6j9l Mwnz5 xgDm8i6XJ4.

srsaMs6gu vNbu x?toEp5 whmltcMs3mb

ieoE=u5 f=6b6bsJu5 bwvi X8i6̀g6 wcloEp5

out5 f=6b6bz5. vmQ/sJt4nu5 xeyymJ5 srsk5

mD3k5 xyxi4 tusJ6 ei3ix3mb. X8i6̀g6 wcloEp5

out5 xs9̀Mix3mzb cspm8Nq5g6 ryxi xqJu5

xs̀MDt4nu5 gi/s8i6Xb. bm8N xs9MDt4nz5

xrc9lx6g6 $500,000 - $2,000,000 cidymlA.

CspnDbsix3m5 bm8N f=6bw?i6 2004/2005 x6CAi

wcloE=s2. xsM5tpQ/sJ5 dMq5g5 xyxi4

f=6bw=nu5 NiyJ8ǸM3mb xs>MisJ6 vJyJ8Nli.

16. cspQxDt4n5 / Segmented Information
srs6b6gu se5gi4
ie5 xuha6tE=4 tusJ6 vtLQ5 vtLQ5

Arctic Light 2004 2003
Foods Manufacturing Corporate Total Total

is=x4n5 Sales $ 4,459,050 $ 2,534,300 $ – $ 6,993,350 $ 6,494,886
wMzLA is=xa8if5 Less intercompany sales (141,523) (463,843) – (605,366) (503,233)

4,317,527 2,070,457 – 6,387,984 5,991,653
is=xnci6 xrz Cost of sales 4,363,800 1,905,845 – 6,269,645 5,850,391

rNs/osDy6 vtLA

Gross profit (loss) on sales $ (46,273) $ 164,612 – 118, 339 141,262 

xyspi4 Z?m4f5 cwbz5 wMsqLA

Net loss before government contributions $(1,361,511) $(1,256,036) $ (869,566) $(3,487,113) $(3,308,217)

xro6gwCs/3i6 Amortization $ 314,340 $ 115,515 $ 11,261 $ 441,116 $ 378,885

Wdt5 Assets
m̀8NsJ6 Current $ 1,859,318 $ 1,598,959 $ 195,396 $ 3,653,673 $ 4,010,906
Wdt5 xyq9l Capital & other 1,224,079 333,167 1,211,889 2,769,135 2,259,086

$ 3,083,397 $ 1,932,126 $ 1,407,285 $ 6,422,808 $ 6,269,992

Wdt5 xr9lxq5 Capital expenditures $ 664,396 $ 125,172 $ 6,451 $ 796,019 $ 571,121

mDMs3mt5 is=6̀g4 tusJ2 srs6b6gu iedtq8i4 is=xnsJi4 rNs/oEJyx G2003 – xbsy6H cidLA $2,017,225
cid5tymJ6 tusJ6 (2003 - $1,530,666) tusJ2 isDtq5 vtl4̀b6LQ5.

Sales to two customers (2003 – one) of the Corporation’s Arctic foods segment account for approximately $2,017,225
(2003 – $1,530,666) of the Corporation’s total sales.

(c) Contingencies

As a result of an inspection by the Canadian Food
Inspection Agency (“CFIA”), Kitikmeot Foods Ltd. had to
make repairs to the floor of its existing plant during the year
in order to meet certain CFIA requirements. The repairs are
seen as a temporary measure only. The Corporation is
monitoring the situation and working with CFIA to ensure
additional deficiencies resulting from ongoing structural
concerns are adequately addressed. Given the age of the
plant and the problems inherent with the building’s
structure, it is anticipated that similar repairs will be
required in the future in order to keep the plant licensed
and operational.

In the prior year, Environment Canada raised a concern with
respect to the fish offal (waste) disposal at Pangnirtung
Fisheries Ltd. A temporary solution was arranged for two
years while the Corporation sought a feasible long-term
solution. The continued operation of the Pangnirtung
Fisheries Ltd. is uncertain without a large potential capital
investment to solve the problem. Current estimates of the
capital costs to address the issue range between $500,000
and $2,000,000. A study is planned for 2004-2005 to seek
out waste disposal options for the facility. It is management’s
view that a responsible long-term solution will be found and
that operations will continue.



m2W6gZ6 44 kNK7u W?9oxt5yi3j5 fxS~En8 x3>CAb>M6yst̀5 si4>v5 2 0 0 3 - 0 4

17. is=xnc3i3j5 x7m ttC=u xro6gZ4n5 / Selling and Administrative Expenses

2004 2003

rNs/ox5, nNJyx5 x7m wv̀Jyx5 Salaries, wages and benefits $ 2,018,326 $ 1,771,698
wic=4n6 Rent 235,791 200,994
wqCJt5 Travel 229,724 250,036
ttC6=4 xyql Office and general 165,992 166,656
woymJ5 xrcDyx Professional fees 153,358 196,095
vtmJtsJ5 Board expenses 108,256 73,176
nè/6t5ti6 WJùn3i6l Advertising and promotion 97,837 125,438
gnsmJt5 Telecommunications 81,829 83,180
hC6ymJk5 xehwJ5 Repairs and maintenance 70,070 83,627
w2isDy6 rNs/f=ul xro6gDy6 Interest and bank charges 57,947 58,029
wr5b6g5 Utilities 25,618 47,564
kNyst5 Vehicle 20,351 23,240
is=x4ni4 nNi6 Product development 16,434 65,630
xroZ4ngcw5 Bad debts 10,612 14,411
xs9̀M6ym=4 Outpost camp – 238

$ 3,292,145 $ 3,160,012

18. is=xnc3i3j5 x7m ttC=u xro6gZ4n5

srsE/s̀h2 kaEMs6̀bi, X8u6̀g6 wcloEpq5 out5

wMsJ8iMs4mb er6̀blu wcloEi3j5 vgpct̀Qq8i5,

wcli4 x[/6ypsJi5. bm8N rNs/oEi4f5

x4gwox3iz xs̀MDysJu5 m8NsJ6 cspm8Nq5g6. 

18. Subsequent Events

Subsequent to year end, Pangnirtung Fisheries Ltd.
withdrew from the Baffin Fisheries Coalition, which provides
fish to the company. The financial impact of the decision on
future operations is not known at this time. 
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