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Louie Kamookak

Chairperson

The 2003-2004 fiscal year was one
of positive accomplishments at the
Nunavut Development Corporation.

From a governance standpoint, the NDC
accomplished a great deal in its frequent
meetings. The full board met twice in
2003-2004: a spring meeting in lgaluit and
a fall meeting in Arviat. Both meetings were
extremely productive and informative.

The Executive Committee met quarterly

by teleconference to review and authorize
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key operational aspects of the Corporation.

Additionally, the Executive Committee met by tele-
conference with the Corporation’s external auditors to
discuss audit pre-planning and to review the Planning
Report to the Executive Committee as prepared by the
Auditor General's Office.

Accomplishments included:

the development of revised mission, vision and
value statements, reflective of NDC's commitment
to transparency, good governance and responsible
economic development within Nunavut;

the development of a 20-year strategic vision outlining
the key development objectives of the Corporation;

the participation of all board members in
a board enhancement workshop;

the approval and adoption of a code of conduct policy;

the establishment of a board member job description;
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e the implementation of training initiatives, including the
participation of a senior staff member in a high-level
governance workshop hosted by the Federated Press;

e the development of a subsidiary board member
manual for all subsidiary directors; and

e the provision of detailed board training workshops
at both Pangnirtung Fisheries and Ugqurmiut Arts
& Crafts. Both local boards, along with our partners
Cumberland Sound Fisheries and Ugqurmiut Inuit
Artists Association, participated in the workshop.

I would like to thank all NDC board members, particularly
those on the Executive Committee, for the time and
dedication they devoted to the Nunavut Development
Corporation in the past year. Corporate governance issues
at Crown corporations both within Nunavut and across
the country have been highlighted in the media over

this past year, often negatively, and both my directors and
| understand that exercising good corporate governance
at Crown corporations has never been more critical to
maintaining the public’s trust. It is the intent of the entire
board to continue building a strong governing framework
at the Nunavut Development Corporation to ensure that
the public assets entrusted to us are safeguarded, and
that the Corporation continues to operate within its
governing legislation.

Lastly, | would like to thank my staff at headquarters,
the sales division and the subsidiaries, without whose
support none of these accomplishments would be possi-
ble. | thank you for your efforts, and look forward to a
continued strong working relationship with all of you.

Louie Kamookak
Chairperson
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Le Au\ Foods showed a marked improvement in
LB financial performance, due in large part to
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Breeident a consistent supply of quality muskox.

2003-2004 had its share of both
positive and negative outcomes at

the Nunavut Development Corporation
and its subsidiaries.

From an operational standpoint, Kivalliq
Arctic Foods had another very good year,
with the company showing no lingering
effects from last year’s BSE crisis. Kitikmeot
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Whale Cove Fisheries also showed a marked
financial improvement. However, Pangnirtung Fisheries
had a very poor operational showing in 2003-2004 as

a result of its reliance on U.S. commodity markets for
nearly all of its product, leaving it susceptible to currency
fluctuations. A strong Canadian dollar in 2003-2004
significantly reduced the company’s gross profit levels.
Additionally, flat-to-weak turbot commodity markets in the
U.S., directly tied to world supply and demand, furthered
the financial problems at the company. In some cases,
market prices for turbot were down more than a dollar
per pound; this is significant given that a million pounds
of product are being processed annually.

Results from other subsidiaries were mixed. Kiluk

and Talug showed operational improvements from

a bottom-line perspective with results from Jessie Oonark
Ltd. and Ugqurmiut Arts & Crafts consistent with
previous years. Ivalu turned in a poorer than anticipated
performance, largely due to weak demand for its
embroidered products at the Corporation’s wholesale

and retail divisions.

The Corporation’s southern sales division had varied
results. The performance of the wholesale division
remained relatively strong, but sales at the retail division
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were sharply lower as a result of SARS, BSE and
international uncertainty, all factors which contributed to
lower tourist numbers. On a more positive note, the retail
division opened a new store in Terminal 3 at Pearson
International Airport, with direct access to over seven
million international travellers per year. Early results have
been extremely positive.

In the fall of 2003 the government commissioned

a consultant, W. Shupe & Company, to review the
operations and effectiveness of the Nunavut Development
Corporation since division. It was a very worthwhile
exercise and the final report worked to enhance and
expand on our own long-term strategic objectives.

Divestment of the Corporation’s majority ownership in its
subsidiaries continues to be an operational priority. The
groundwork was laid at both Ugqurmiut Arts & Crafts and
Pangnirtung Fisheries to move this initiative forward in
2003-2004. Business valuations were undertaken at both
organizations and extensive board training was delivered
to all related boards in the community of Pangnirtung —

a legislated prerequisite prior to divestment. As of year
end, both minority ownership groups, Cumberland Sound
Fisheries and the Uggurmiut Inuit Artists Association, had
expressed a formal interest in holding a majority position
in their respective organizations.

From an administrative perspective, numerous new
corporate policies that further strengthen the workings of
our organization were developed in consultation with the
board of directors and formally approved. Formal policies
regarding remuneration, travel, code of conduct, capital
administration and contracting are now in place.

In terms of promoting our great territory, the Corporation
and its partners participated in numerous trade shows
both across Canada and abroad to promote Nunavut's
culture and the unique talents of its people. The people
we met at these events were greatly impressed with our
products and other Nunavut-related promotional items.

In my opinion, however, our goal is the creation of
economic opportunities for Nunavummiut who work in
traditional economies, and in small communities where
income-earning opportunities are limited and reliance
on traditional economic sectors is great. The Nunavut
Development Corporation is legislated to measure

job creation and maintenance which we do through
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a measurable and consistent formula. According to

the Corporation’s job maintenance and creation

formula as identified in our investment and divestment
guidelines, the Corporation employed 154 Nunavumiut
either directly or indirectly. What this number does not
indicate, however, is how that translates into hundreds of
income-earning opportunities for individuals relying on
the harvesting, fishing, sewing and arts and crafts sectors
of our territory.

In 2003-2004 the Nunavut Development Corporation
paid out approximately $4.3 million dollars to Nunavut
residents in the form of direct wages and purchases
from independent harvesters, artisans and contractors
operating within these sectors. This dollar figure does
not begin to account for the local economic spin-offs
associated with such an investment in our people, nor
does it recognize other operational expenditures made to
Nunavut-based organizations such as airlines, cartage
companies, utilities, local retail organizations and other
service providers. The economic impact is significant in
the communities where our subsidiaries are located, as
well as communities where we maintain a purchasing
agent to aid in the acquisition of Nunavut arts and crafts.

Finally, the importance of moving “made in Nunavut”
products to Canadian and international markets does
not register on a financial statement, yet it is critical

to building a positive global perception of our territory’s
capabilities, culture, and strength of our people. This
is a huge responsibility and one that both my staff and
| understand and embrace.

John Hickes
President
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lvalu Ltd.

RANKIN INLET, NU

Ivalu 2004 2003
Sales 116,263 139,639
Nunavut Development Corporation

Subsidy Contributions 75,000 120,000
Net Profit (Loss)

“After Subsidy” (73,696) (38,871)
Nunavut Development Corporation

Capital Contributions - 9,550
Jobs 3.3 3.1

e Wholly owned subsidiary of the Nunavut Development

Corporation
e Board of Directors
— John Hickes
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Y Da® 2004 2003 Jessie Oonark 2004 2003
aDA*D ¢ 180,414 116,425 Sales 180,414 116,425
022 AL dNPoil J>AKN Nunavut Development Corporation
AbNRPJC>E QAN 115,000 102,980 Subsidy Contributions 115,000 102,980
bNAN® Pabbd™<c (LLAYD) Net Profit (Loss)
“Ab<*P b PPN " (27,019) (17,025) “After Subsidy” (27,019) (17,025)
022 AQANP o dPDANT Nunavut Development Corporation
ALaPNot 4ADC>E 7,500 50,942 Capital Contributions 7,500 50,942
A¥ba A< 5.2 4.6 Jobs 5.2 4.6
o ol on"D< (*bo 0o ALCINY S e Wholly owned subsidiary of the Nunavut Development
dP>AKNI" ¢ Corporation
o bNLAC e Board of Directors
— L% HA® — John Hickes
— S0ALT 5P — Brian Zawadski
(RN — Thomas lksirag
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Kiluk Ltd.

ARVIAT, NU

Kiluk Ltd. 2004 2003
Sales 177,538 164,143
Nunavut Development Corporation

Subsidy Contributions 159,912 167,225
Net Profit (Loss)

“After Subsidy” (2,393) (4,487)
Nunavut Development Corporation

Capital Contributions 15,000 55,475
Jobs 9.0 79

e Wholly owned subsidiary of the
Nunavut Development Corporation

e Board of Directors
— Jackie King
— Hattie Alagalak
— Lois Locke
— Daniel Alareak
— Thomas Nibgoarsi
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P DPPP*C*I[ oPcnr€ Kivallig Arctic Foods
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PLcT DPPHC*I o Penit 2004 2003 Kivalliq Arctic Foods 2004 2003
o DAPCDC 1,468,749 1,411,571 Sales 1,468,749 1,411,571
0a 2T AQANYo¢ dPDAKNT Nunavut Development Corporation
Ab*JCBNC QAN 310,000 350,000 Subsidy Contributions 310,000 350,000
bNAN® Pabbd™<c (LLAYD) Net Profit (Loss)
“Ab=*P < DN 165,397 118,126 “After Subsidy” 165,397 118,126
0a 2T AQANYo¢ dPAKNT Nunavut Development Corporation
ALaPNot 4ADC>E 105,000 100,900 Capital Contributions 105,000 100,900
LRLMC 0D Government of Nunavut
ALabNot 4ADNMC - 50,000 Capital Contributions - 50,000
A¥ba A< 24.6 329 Jobs 24.6 329
o ol on"D< (*bo 0o ALCINY S e Wholly owned subsidiary of the Nunavut Development
JPANI" of Corporation
o bNLAC e Board of Directors
— CANC DB — David Oolooyuk
- 3 b — Joe Kaludjak
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Kitikmeot Foods Ltd.

CAMBRIDGE BAY, NU

Kitikmeot Foods 2004 2003
Sales 524,790 590,097
Nunavut Development Corporation

Subsidy Contributions 235,000 225,000
Net Profit (Loss)

“After Subsidy” (28,040)  (101,346)
Nunavut Development Corporation

Capital Contributions - 81,810
Government of Nunavut

Capital Contributions 200,000 50,000
Jobs 17.4 13.1

e Majority owned subsidiary of the Nunavut
Development Corporation; holds 98% of voting stock

e Minority owner Ikaluktutiak Coop of Cambridge Bay;
holds 2% of voting stock

e Board of Directors
— Doug Crossley
— Phillip Kadlun
— Bill Lyall
— John Lyall
—  Wilf Wilcox
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Pangnirtung Fisheries
PANGNIRTUNG, NU

Pangnirtung Fisheries 2004 2003
Sales 2,430,625 2,154,968
Nunavut Development Corporation

Subsidy Contributions 260,000 306,000
Net Profit (Loss)

“After Subsidy” (655,662)  (133,163)
Nunavut Development Corporation

Capital Contributions 180,000 103,342
Government of Nunavut Development

Capital Contributions - 50,000
Jobs 42.7 46.7

e Majority owned subsidiary of the Nunavut

Development Corporation; holds 51% of voting stock

e Minority owner Cumberland Sound Fisheries
holds 49% of voting stock

e Board of Directors
— Jacopie Maniapik
— Mosesie Nowdlak
— Billy Qagasiq
— Joopa Sowdluapik
— Manasa Evic
— Livee Kadlualik
— Hezakiah Oshutapik
— Jaypetee Qappik
— Peah Sowdluapik
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Ab*JCBNC QAN 140,000 132,020
bNAN® Pabbd™<c (LLAYD)

“Ab~*r b DN5J” 12,853 (8,875)
002 AC—dNWos L JI>AK®

ALaPNoS JADDC - 0
A*ba A€ 5.0 4.0

o aTonbbd¥ (*ho 0o AL ANVl
dP>ANE ¢ NIMA*IC 51%-“ob o PP ‘o<

® o' obbPN Pt LCa®N\%t NIFA*D 49%-"

PP o P<
o bNLAC
AchA AADS
— LoD 4P
dL'PO_L_)q' [>‘C“’
- <& AY

Talug Ltd.

TALOYOAK, NU

Taluq 2004 2003
Sales 106,085 53,175
Nunavut Development Corporation

Subsidy Contributions 140,000 132,020
Net Profit (Loss)

“After Subsidy” 12,853 (8,875)
Nunavut Development Corporation

Capital Contributions - 0
Jobs 5.0 4.0

e Majority owned subsidiary of the Nunavut

Development Corporation; holds 51% of voting stock
e Minority owner Netsilik Argnakvik holds 49% of voting

stock
e Board of Directors
Elizabeth Aiyout
Anaoyok Alookee

Anginallug Uttag
— Pat Lyall
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% % B | Ab<Sr~oC
= P coP<ot o AN*L<C

R LA LT

Ligopsiie it Gl fiae 8% 8 xafls SUBSIDIARY

OPERATIONAL SUMMARY

DeITDC Na PL®NC Ugqurmiut Arts & Crafts
< o®D® 5 D¢ PANGNIRTUNG, NU
DediC 2004 2003 Uqqurmiut Arts & Crafts 2004 2003
DD ¢ 605,115 534,296 Sales 605,115 534,296
0a 2T AQANYo¢ dPDAKNT Nunavut Development Corporation
AbNRPJC>E QADCDEAN® 174,525 195,000 Subsidy Contributions 174,525 195,000
BNEAN® Pabbed™=e (LALD) Net Profit (Loss)
“Ab<* Lo DN 5" (68,506) (66,169) “After Subsidy” (68,506) (66,169)
0a 2T AQANYo¢ dPAKNT Nunavut Development Corporation
ALaPNot 4ADC>E 60,000 71,000 Capital Contributions 60,000 71,000
A¥ba A< 23.7 22.7 Jobs 23.7 22.7
o ol on"D< (*bo 0o ALCINY S e Majority owned subsidiary of the Nunavut

JPANN" ¢ NIMFA®DC 51%-Mo* o PP aoP< Development Corporation; holds 51% of voting stock
o o Tobb> DPITAC AoAS Na bl e Minority owner Ugqurmiut Inuit Artists Association

b7 RN o NI 49%-T" PP o SoD< holds 49% of voting stock
o bNLRC e Board of Directors

— A>T P — Bill Kilabuk

— YAIA LA — Jacopie Maniapik

— War L'odA® — Joanasie Maniapik

- od Jvv - Noah Mosasie

- AoP ddr< — Enookie Akulukjuk

- L& <abt - Marlene Angnakak

- Lar Lo — Manasie Maniapik
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Ab<*r< ¢

PcoP<o o A"N*LXC

SUBSIDIARY

OPERATIONAL SUMMARY

933261 NWT Ltd.
NPT A e

NP <®, o0a D¢

9332621 NWT Lid. 2004 2003
P> ¢ 34,990 36,993
LA 00 DM

Ab<*P I QADCDANe 40,000 40,000
BNAN® Pabbedu<e (HLAYD)

“Ab<*P Lo PPN 5" 13,308 (2,410)
LA 00 DM

ALaPNoS QADD - -
A%ba A< 1.1 15

o ol onsD>< (*ho 0o ALCINY S
JPAKNI ¢ NIFA®IC 51%-*ob o PP a ‘oD

o HND*NDL oMb NDI® ARt BLLo-d*NbdC

NIF<C®)® 49%-TC o-P<P™a ®I¢
o bNLAC
— BGALT LQep

933261 NWT Ltd.

Whale Cove Fisheries
WHALE COVE, NU

9332621 NWT Lid. 2004 2003

Sales 34,990 36,993

Government of Nunavut
Subsidy Contributions 40,000 40,000

Net Profit (Loss)
“After Subsidy” 13,308 (2,410)

Government of Nunavut
Capital Contributions - -

Jobs 1.1 1.5

e Majority owned subsidiary of the Nunavut
Development Corporation; holds 51% of voting stock

e Minority owner Issatik Hunters and Trappers
Organization holds 49% of voting stock

e Board of Directors
— Brian Zawadski
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Lirrriupeiore d Lowjris b
S W

2004 2003 2004 2003
bNOre o>PC><C 1,348,885 1,307,804 Total Sales 1,348,885 1,307,804
P TPALRNAS DAL >C (1,009,172) 887,346 Cost of Goods Sold (1,009,172) 887,346
PP Mo 339,713 420,458 Gross Margin 339,713 420,458
oDALND I QNI 666,310 699,316 Selling and Administrative Expenses 666,310 699,316
P PeobC (326,597) (278,858) Cost of Operations (326,597) (278,858)
ALAPNS APD>C 63,737 15,238 Capital Expenditures 63,737 15,238
A*ba AC 17.0 14.0 Jobs 17.0 14.0
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0a 3 AL AN l¢ dIPD>ANT NDC Headquarters

2004 2003 2004 2003
aPIA"® ACSC 99,340 73,123 Miscellaneous revenue 99,340 73,123
P DAL DC 0 18,616 Cost of goods sold 0 18,616
LR o 99,340 54,507 Gross margin 99,340 54,507
DALRND IS QPPHD>C (968,907)  (993,430) Selling and administrative expenses (968,907)  (993,430)
APAPE > rRNC (869,567)  (938,923) Cost of operations (869,567)  (938,923)
ALAPNot APre><© 6,451 38,638 Capital expenditures 6,451 38,638
A¥ba A€ 5.0 5.0 Jobs 5.0 5.0
0a 2 ARdANYY ¢ dID>ARNT Nunavut Development
ADSADA PP o DALKRNAS Corporation Wholesale
120 Traders Blvd., Suite 107 120 Traders Blvd., Suite 107
Mississauga, ON Mississauga, ON
AMRh LAt — ¢ R General Manager — Tom Chapman
AN 00 >¢ oPAMS Arctic Nunavut Retail
ADR" oo RS BMCI AT DT Pearson International Airport
o DC*PATT 3 oD e Terminal 3 Retail Court
o DCPPA 2 > d<¢ o N*™ o e Terminal 2 Departures Level
Queen’s Quay Terminal Queen’s Quay Terminal
207 Queens Quay 207 Queens Quay
Toronto, ON Toronto, ON
AUBLL A - St ADCT General Manager — Roslyn Ralston
022 ARQRANYY ol JPDAKNS NDC Board of Directors
bNL*N¢ Louie Kamookak, Gjoa Haven — Chairperson
SA b Ib®, DEARIE _ APEB(E Gordon Rennie, Igaluit — Vice Chairperson
JUEC Som, ABDOAC — AYDODC DM ™M Jackie King, Arviat — Treasurer
LP P, AL — Padbend Johnny Ningeogan, Coral Harbour — Director
Lo o*DMS KNc® — bNLM Zipporah Ooyukuluk, Arctic Bay — Director
P> BNdLY, AALE - bNLM Jacopie Maniapik, Pangnirtung — Director
LAIA L¥odAb, <“o*)* — bNLM Donald Havioyak, Kugluktuk — Director
Co® HAADL®, di50% — bNALM

Headquarters Staff
A LATT A®ba AX*NC John Hickes — President
S HAS — <L <she Goretti Kaludjak — Executive Secretary
JiN boE* — PPN AN Darrin Nichol — Controller
N>A* od™ — PabDenrllnt Brian Zawadski — Business Advisor
SGALT Y RNP — Aa Ao ¢ bDPLC®
ANNUAL REPORT 2003-04 NUNAVUT DEVELOPMENT CORPORATION PAGE 17




J* LN DNPNP R/ Segmented Information
NDC Ab<r <ot doD><D¢/ NDC subsidy distribution

$845,000
$1,391,475

$654,525
o>l NaROS D>PD>EC*I o PC dP>ACdS
Light manufacturing Arctic foods Corporate

J* L LN DNPNPD R/ Segmented Information
dPI<Not AP <Nt dP—P>NC</ Capital expenditures

$125,172

$6,451

$664,396

D>PD>C*I o PC d<>ACdC
Arctic foods Corporate

o>l NaROS
Light manufacturing
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¢J*PL"oNE DNPNDNC / Segmented Information
DR - P boA o < PaPLAC
Sales — net of intercompany balances

$2,070,457

$4,317,527

DP>RCEIM oPC
Arctic foods

DML o Na QOS¢
Light manufacturing

¢JI*PL"oNE DNPNDNC / Segmented Information
AZAND D*N"a M L<CL o oD Pb®(>LOS
Net loss before government contributions

$869,566

$1,361,511

$1,256,036

DAL o Na QOS¢ D>P>C*I o PC d>ACdC
Light manufacturing Arctic foods Corporate

ANNUAL REPORT 2003-04 NUNAVUT DEVELOPMENT CORPORATION  PAGE 19



¢J*PL"oNE DNPNDNC / Segmented Information
bNONS A%ba AX¢ K*PP(DPLC > (PN %6 ¢
Total jobs created or maintained

46.2

85.8

22.0

DPPeC®I o PC
Arctic foods

DML o Na QOS¢
Light manufacturing

d>ACdC
Corporate

Development Corporation
A edden,rtd® JDANLS
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t bN® A%

S |C Sb C
Bevelopment Corporation Pabrcno’®l’ anaA*L<
Fi Tt bl L L I P

CONSOLIDATED

FINANCIAL STATEMENTS

B NP P NIF
Pabbrcnocd® asaA®PL~C

Pdd bN*A*PLRC PaPlren~<N® e o AL 0ol

AR cdo'l® o MonP® PaPren<dNM o PPN S
Abdo <*GJT ONPNENE<® LM PrAdBLl D> NP ot
Al CdrDeP®oNt PrRdabl™® allPe PCMS bNLM oS
A GPONdBE a N (PPLMC asa ®Io N,
PabL*(Pr®, AdNot Ac<<¥, aNGAPLL > NRd<C
ahNARP PGPS DNKSALAbod.

Dd<d bN*A*PLE Pabben~NNt o ARPLYC IPCPLC
ba(m o SARDEC o RASNMC D% o NASPALD S0
Pabb of (44 Ao LA Q®™)® 4P o
Pabbren<N® asa A<D As<do.

PNPPEot bLAPNNSM bLNAAIDLE Padbot
A NARPTE D> CNRP PabbenoTC D NLYD
DAdbLl asaA?PNe® AcA~rP<*5
CLeLDEA LS, Mo Ndie<PNt AdNe*
QNASPD® 5 bLPNE 5, (LA o NASPDC
A<D ALNRDLC AcaPabbre,
AhN*PLIP* S AL, APAAY A dbPP* >
P M 5o Pabbeno® BORRDLME LN 5N
a*Tonbbd¢ DAINY*et AL Leld LeM<bro,

Management’s Responsibility
for Financial Statements

The accompanying consolidated financial statements
of the Nunavut Development Corporation and all
information contained in this annual report are the
responsibility of the Corporation’s management and
have been reviewed and approved by the Board of
Directors. The financial statements include some
amounts, such as the allowance for doubtful accounts
receivable and the valuation of the inventory and the
venture investments that are necessarily based on
management’s best estimates and judgement.

The financial statements have been prepared in
accordance with Canadian generally accepted accounting
principles. Financial information presented elsewhere in
the annual report is consistent with that contained in the
financial statements.

In discharging its responsibility for the integrity and
fairness of the financial statements, management
maintains financial and management control systems and
practices designed to provide reasonable assurance that
transactions are authorized, assets are safeguarded and
proper records are maintained. These controls and
practices ensure the orderly conduct of business, the
accuracy of the accounting records, the timely
preparation of reliable financial information and
adherence to the Corporation’s policies and statutory
requirements.
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>dd bNLM>¥ NeD*a L PPN (Loa
Pabbrcno® Asdoos P NEP® DNPNRD S NP>
>dd bNLAD>Y Nebno® DDl (Ada ahActl
bNLASCbotdS, C5dd bNLMo*L*L< Aba AX*NM-Da Nt
o onsDIl (4o ahAC I bNLMGCbotd
bNLBNB< Nt > Nic® Lo Pelo o NARDC
DAaPLa®¢ o NAC I LM bodt DDA e PYrAdb<C.

44 alonbP<® Pclo abhARYS D4 ba (T

A hAR®L® o MARDNCD® o KL ndeof Padyenos
A N*PLIPMC o Tonb D¢ o NASPTC

INPNER Do .

L% HA™

b L AALC®
YT

I'I':'i:kJL,-'I
i

n>A* od”
Pabbrenar

b *co®, bal

< 25, 2004

The Board of Directors is responsible for ensuring

that management fulfills its responsibilities for financial
reporting and internal control. The Board of Directors
exercises this responsibility through the Audit Committee,
which is comprised of Directors who are not employees
of the Corporation. The Audit Committee meets with
management and the external auditors, who have full
and free access to the Audit Committee.

The Corporation’s independent external auditor, the
Auditor General of Canada, is responsible for auditing the
transactions and financial statements of the Corporation
and for issuing her report thereon.

John Hickes

President & C.E.O.
T

II_I I1JL ||
1 ;.:i: J
Darrin Nichol
Controller

Rankin Inlet, Canada
June 25, 2004
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huditor Ganerad of Canaga
Varilicatrice ganérabe do Canada

Pabrot bDAPR*ND< Dotb™ €
eI T (Mot AL eRenitd Aot

BORNECh ACDPPPLE PothC Pabbeno C Aoy ¢
C¢dd 00> ACANNSL dI>ANT AP e LS 31,
2004 AL AAPPPLRE Dotht D PN o0 <L
NIFA>RC Pa PHANC s bZMe*MC <6GJ ¢ Al"o*L ot
(LA Dotht Pabbeno™C APPNAMLPC Ctdd dd>ALS
BN APRDLe DB sl oMo

Dbl "ot (L*d* oM Pabben~N(><ot Potb*rL <ot
Loy bDRNPNNLS,

BORNASY, Ltol ba (T DRC>CIC Qe
BERNPNC CL*ZL LB/ AP (LAdd ADPAC
DQ*PLBNNLI AL <SaAs™ Lo Acnos™
BOMNATATARG DLt DBPNEPNIHLa A5
AL (L4 Pabrens<NS Dotb < boAc—* L <N*<
NP PNt BPRNAC® AcH®)® AcN<GA SN,
BERNBCE S, CINNPLEe? Ab<LNB® 5N
bPDabio ot s DPPLPNBNIT < 5C
Pabbcn’N(P<o Dot ot (Lo bPPNAc®
AT AcNAGA M Pabren<<ot DM N>
QPP L APISIRIALAC LPC>PLS
PR LoD AcNSA L (LT
Pabren’<(P<o Dotb o DbHL<E

DL DB a®IM, (Lbdd AD>PPPLE Dotb e
Pabbrens<(><C aLW<®), (LA PAYN ™o
AAPNLESME, Pa D P08 AclS Ctdd d<d>ANE (Abo
L% 31, 2004 <L APINE B NN o <o
bPo® Acno™C 4G Alce D*I* Ltso ball
CLA* o6 M*(>PLNe? Pabrens<(><ot DM N o,
CAL*a P IoDU™ Pabben®~N(P<o P No’lS A"
Datbr @ DHDE DL, DBALLMJC (Ledd D>
DQPPNLELSC LB Nt LI bIPINPe<C ™ o
LGJo <D I

Auditor’s Report

To the Minister of Economic Development
and Transportation

| have audited the consolidated statement of financial
position of Nunavut Development Corporation as at
March 31, 2004 and the consolidated statements of
operations and retained earnings and cash flows for
the year then ended. These financial statements are
the responsibility of the Corporation’s management.
My responsibility is to express an opinion on these
financial statements based on my audit.

| conducted my audit in accordance with Canadian
generally accepted auditing standards. Those standards
require that | plan and perform an audit to obtain
reasonable assurance whether the financial statements
are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements.
An audit also includes assessing the accounting
principles used and significant estimates made by
management, as well as evaluating the overall financial
statement presentation.

In my opinion, these consolidated financial statements
present fairly, in all material respects, the financial
position of the Corporation as at March 31, 2004 and
the results of its operations and its cash flows for the
year then ended in accordance with Canadian generally
accepted accounting principles. As required by the
Financial Administration Act, | also report that, in my
opinion, these principles have been applied on a basis
consistent with that of the preceding year.

ANNUAL REPORT 2003-04 NUNAVUT DEVELOPMENT CORPORATION
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Dbb aPLD, IPNAPILDC Pabben~<NM T NNGHLC
AcaFDNLCHLL Jd>ARNT ¢ AL Ctda™C
PabLANAME L (dd A>PRPLE DotbS
PaDH N o LeNABPL 5Nt (LA™SS <H5C>®,
bu/NC ot P (Mot d>ANIS s> PadLhAM T
e D*Cb DRA LM (Aboe BDRRANTLM AC>PPPLC
Dotbt PabLdN M o¢ APL<, (LA™ APAPNC® S,
Ctdd LN®) AcMo® 9 (dd Pabben~(PNoC
PN AYENI* (00> o oo FI®
ALINN L AL ADF R (EReDa<® Acl
29 a2 AYENIY), oMo b Ieno S JI>ARE
ADENIY (0029 <l Ll e da>ARE <o
Pa DA,

Do (R PabFdNPoDNot bORNAN
Ab<SNME Pabben<o® CL*YLI*DN (LA~ oC
PU®I*I* PobbenpNd* ot ba

D2, bal
<o 25, 2004

Further, in my opinion, proper books of account

have been kept by the Corporation and its subsidiaries
and the consolidated financial statements are in
agreement therewith. In addition, the transactions of the
Corporation and its subsidiaries that have come to my
notice during my audit of the consolidated financial
statements have, in all significant respects, been in
accordance with Part IX of the Financial Administration
Act (Nunavut), the Northwest Territories Development
Corporation Act (as duplicated by section 29 of the
Nunavut Act), the Business Corporations Act (Nunavut)
and the by-laws of the Corporation and its subsidiaries.

Ronald C. Thompson, CA
Assistant Auditor General
for the Auditor General of Canada

Ottawa, Canada
June 25, 2004
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bN® A% Db*/Lod Pabbbrrs

Abo L€ 31

Consolidated Statement of Financial Position

As at March 31

2004 2003
Pa Db dN*Pe ASSETS
Lo b~ Current
PaDb® (aNPNo 4) Cash (Note 4) $ 751,449 $ 596,980
AcrD<PKC Accounts receivable, net of allowance 699,887 1,185,191
ADNBD>P® (o NP>PNo- 5) Inventories (Note 5) 2,163,818 2,191,073
Dd*LC APt~ Deposits and prepaid expenses 38,519 37,662
3,653,673 4,010,906
BACD>od¢ A dd*L (aNPNo- 6) Fund balances (Note 6) 1,164,394 983,072
av* (S Aocnd\® AN (aNPNe 11) Property, plant and equipment (Note 11) 1,604,741 1,276,014
$6,422,808 $6,269,992
dPendes LIABILITIES
L*a dPcndcC Current
PaDrdAN I (e NPNo 12) Bank indebtedness (Note 12) $ 378,779 $ 297,078
Pendet P*ILN S Accounts payable and accrued liabilities 1,058,981 1,303,104
?<LPNLNS (o NPNe 7) Deferred subsidy contributions (Note 7) 92,835 144,148
1,530,595 1,744,330
AdNo* PN d¢ (aNPNo ) Deferred capital contributions (Note 8) 2,821,485 2,850,662
PPN o ASaPrPrd Minority interest 1 1
4,352,081 4,594,993
P <ALASP® Equity
PALUN® — AcPLAD~ oS Contributed equity —
(aNPNe 13) venture investments (Note 13) 512,900 462,900
PaDbcDrr® Retained earnings 1,557,827 1,212,099
2,070,727 1,674,999
$6,422,808 $6,269,992

Pendbd L AFKdC (aNPNe 15)

>d<d NN®E aNPN“s AclHDLC
bN*A*(>PL<No¢ a N*(>odot.

BLEC>PLS®:

a..._..'" //{/_‘:
:.'v-ﬂ'.. -'_|-1.n_.-. LI, TR .

Louie Kamookak
AP LPC* DJdo™ bNLM o

Commitments and contingencies (Note 15)

The accompanying notes are an integral
part of the consolidated financial statements.

Approved:

::-ﬂ'.. _..|_.|_H_:_ LI, T .

Louie Kamookak
Chairperson of the Board of Directors
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Pa DE*INAM™ 0¢ Dot bN*A*YL L DYool Lo NIMKC*C>RC P DR o
Abo L& 31
Consolidated Statement of Operations and Retained Earnings
For the year ended March 31
2004 2003
DAL (o NPNo 16) Operations (Note 16)
DAL Sales $ 6,387,984 $5,991,653
o DALRS APbrrd Cost of goods sold (6,269,645) (5,850,391)
bNor¢ Pabbcd® Gross profit 118,339 141,262
4P e Pa bl brrC Other income 127,809 89,418
246,148 230,680
APl Expenses
oDAdb ¢ A" AN APLPNC Selling and administrative (3,292,145) (3,160,012)
(aNPNe 17) (Note 17)
AP*IAD LS Amortization (441,116) (378,885)
(3,733,261) (3,538,897)
dPendet LLLE doPP*N™al< Net loss before government contributions (3,487,113) (3,308,217)
LRL4C doPLY ¢ (o NPNo- 9) Government contributions (Note 9) 3,882,841 3,599,621
PaDredrilt LRLYC DANP*NMC Net income after government contributions 395,728 291,404
PaDcbr¢ DPP* Ard®*Ado- Retained earnings, beginning of the year 1,212,099 933,195
1,607,827 1,224,599
AcP3P* PNPPdo® Transfer of gain on redemption of
Ad*L PANLPN o - preferred shares to contributed equity —
A€ (NPNe 13) venture investments (Note 13) (50,000) (12,500)
Pabbcbrr® BPP< o%do Retained earnings, end of the year $1,557,827 $1,212,099
>dd NN o NPN AclPPLC The accompanying notes are an integral
bN*A*(D>PL<o¢ o N*(Podot. part of the consolidated financial statements.
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bN* AL DB¥*/Lod PabFrl ¢ PalPH® boADc™
>Lo DPPPMC o%do L™ 31
Consolidated Statement of Cash Flows
For the year ended March 31
2004 2003
PabbbPr® (AD*C>~C) Cash provided by (used in)
B NPP I Operating activities
PaDbdC oPALPN o¢ Cash provided from sale of goods $ 6,873,289 $ 5,967,847
PaDb—drLe LLLbdC Cash provided by
AN >*NNC government contributions 2,967,351 3,232,075
PaDb—drLe dPdUC Cash provided from
PaDrcDrrtdt other sources of income 77,809 76,918
PaDbdilt DO*(PN* dPndcof Cash used in operations (9,753,340) (8,894,603)
Pabbbbr® D*>¥* A>-co1 Acn<d®<oS Net cash provided by operating activities 165,109 382,237
Pabrcn > Financing activities
Pabbbrr® IdP /L Capital contributions provided
0a2¢ LRLYC doPLH*C (aNPNo 6) by the Government of Nunavut (Note 6) 835,000 745,000
PaPbrPP>I* Pa Db bPC>® Net cash provided by financing activities 835,000 745,000
AcPbAPLADRC Investing activities
AcPbPLIF® AYNoS, oPcnd\, AdNo o Investment in property, plant and equipment (796,019) (571,121)
AbMSPLRC AcrPLIVDPLNT Proceeds from redemption
(aN>Ne 10) of venture investment (Note 10) 50,000 50,000
Pabbrendr® AcrPLIPilc O*C(>I* Net cash used in investing activities (746,019) (521,121)
(AoNtPod) Acl<*PLo< Net increase in cash and
Pabbrendr® dddAa o cash equivalents 254,090 606,116
PaP® PaPbb?rP< dMIAa Lo Cash and cash equivalents
DPD>< AM<d*Ado- at the beginning of year 1,282,974 676,858
PaPb® PabbbPrP< dddAa*lo Cash and cash equivalents
PPP>< o¥do* at the end of year* $1,537,064 $1,282,974
Pabbr® PaPrbPrPI* 5 AcbBIC Pabbo® *Cash and cash equivalents include
Pabbbrr>< 5 PabLdAlr dPO* Acb*J.  cash and fund balances less bank indebtedness.
>dd NNBE o SN>PN> AcleDLC The accompanying notes are an integral
bN*A*D>PL< o o N*(Dodot. part of the consolidated financial statements.
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t aNASP® Ddo™ bN®A*PL<C

Development Corporation
Ml diont i Dl T

D%*rLod PaP>bPr

NOTES TO CONSOLIDATED

FINANCIAL STATEMENTS

1. Nrp<3*
(@) P NIY* Ao S*rLdo

00> ACdol¢ oM onbb<* (NMP><*) 0a2¢
LLES AN LS (LRLES) CAYDPLN® o 5o AdCo
AT Pabrcnol Lclo <L CAbo 9 Ac™o
Pablren<¥No o0aNAl NM><o¢ Lel® (0ol
D*P<50 CAbo 29 Ac*lo 00> LLT).

N>~ PALAANAY S P adb™)C oacP o,
0a>l 5 ball 5 dPcliNo Abo 27 Ac*o LU
Ao Abo 149 ba ([ [arPo¢ LULT.

(b) PaPrbrr® AcPbAIP*S

NArp<* Nroedd AcrrL<rds Ldo* b o
LRLC AR 0 PaPHBDr® AcrPLAM LY
D*ICotdt L PLASNYGS CAL e
AcAad\NDPDRLE AL AP bo 0 022D oS
oacSio Asdbso, AP —dsd o *TobPr® ool
LP<c5d< 5 R Oe. NMD<* K N<“a*’* 5o
PALANIS P AMTJC LPCR%a *rt<C.

Abo- 16 <AL 17 Ac™™o LU, NIDS® AdNo©
Pabbbndbls, PALNL*No, dMddPL<No o, AdNo¢
PDAPN NG, AcPLYPDThots, AP bAN N .

NF><* AYEDPLIS® Abo 21, 22, 23 <L 24
Ac™Mo LU, NS KPNPLLS <O*C><thot
AcrPLINNo®, AdNo¢ Pabbbrr®, AdNoC
ArddrL_re, AcP/PLINNre <L ArddrL<re
AcPPLINR oS <L CANRNANTE PR PALAAD A*
PALANDZ S (LA AP NNPRS AP CA<=NAR L
bNLA™0¢ > P>*IC L™ 13, 2002-I dorDc >*)C
0a>¢ PaPreaNot >N bALMC
PrPyDod®ont 4 PeC><CRL>< 5N,

1. The Corporation
(a) Authority

The Nunavut Development Corporation (the “Corporation”)
is a Crown corporation of the Government of Nunavut

(the “Government”) named in Schedule B of the Financial
Administration Act (Nunavut) (“FAA”) and, accordingly,
operates in accordance with Part IX of the FAA, the
Northwest Territories Development Corporation Act

(the “Act”) (as duplicated for Nunavut under Section 29
of the Nunavut Act) and the Business Corporations Act
(Nunavut).

The Corporation and its subsidiaries are exempt from the
payment of any municipal, territorial and federal income
taxes pursuant to Section 27 of the Act and Section 149
of the Income Tax Act.

(b) Operations

The Corporation directly invests in or operates business
enterprises in accordance with the economic objectives

of the Government through equity investments, loans

and subsidies. These economic objectives are to create
employment and income opportunities for residents of
Nunavut, primarily in small communities, to stimulate
growth of businesses in Nunavut and to promote economic
diversification and stability. It is the intention of the
Corporation to divest itself of its subsidiary investments once
the subsidiary has attained a sustainable level of profitability.

In accordance with Sections 16 and 17 of the Act, the
Corporation has established a Subsidy Fund, Capital Fund,
Capital Reserve Fund, Venture Investment Fund and
Venture Reserve Fund.

In accordance with Sections 21, 22, 23 and 24 of the
Act, the Corporation has also developed guidelines for
investments and divestments from the Subsidy Fund,
Capital Fund and Venture Investment Fund and for the
amalgamation and wind-up of subsidiary investments.
The investment and divestment guidelines were approved
by the Board of Directors on March 13, 2002 and the
Nunavut Financial Management Board.
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(c) LRL*C dobthpe

NM><® Do<P <L 0a>¢ LRLYd ¢ CAb™.C

LRLC o N*PLY o€, dPIAPLRLd AcPNEPRD <o
Letod 25 Ac™l LelT, NEbN® 4vqyJCLle
<Sad’Pndc?, PabrenA<NNI5 AdNoo <aJNPNIC
LLEC>INCC LLRLAC Pabbrenot ]t D Nne
bNLA* 0¢ DPDYod®)< PDodds. (Lo bAC>LED®
LLL o bNLM AALKN®DPNNLECHYC ALY Lodio™L
(L JoW<d® D*(Pod®*s50 A'dNo AcrLANDS
AL PR b0 PALAAD RS, Abn d%PP® D%,

o dbA><* NNSA° PaDFbNoJ <Al

o DALNDd®) 0¢ ALARLN AcCla PN oS,
PP oo Acadll Padr*IR><oS AdNo*
oDAP(>R 5 NS

A< PALANPSC S LPCNCPLE Jodr dn &3 "o
Pabbot LELid ot C(Lido™ I>-CPNNA,™of
D#IN L,

2. aNAJPSIC QLB
(@) bN®ASPLPs

bN*A*ZL Db*Lod Pabbbrrilt Acr/L<®
0a2¢ AQ ol o TonbI® PALANNC M,
Pabben<dr® bN®A*ZL®d% NM><* PALAAPCCM S
> PP A Ac A" *LJ¢ > CHe
AcA*a Mot PLLAAPC P d>ALRS A NS
dANbbPRoC PPdo NICL=OC 100%-*""o
PIMPPNoC CLPdo el ® (Lo <> (M ™ oS
PALASP A Ac Ao *J¢ PLASNPLA L,

> CAMIE AP*IAIPDIE > Nobrr<
PALAN> <o €4dd APOP*<C (L a
AP*IAABCA M IP*IBC*CHLC (dao
POAPNR* Cdaoc AchD<a *rod*D)*
PPN (dao dP*Diod® 5. PALASPbIC
D*NNCPE 5N KPS <* o,

(c) Government Contributions

The Corporation receives contributions from the
Government of Nunavut as set out in its Main Estimates,
and adjusted by supplementary appropriations. In
accordance with Section 25 of the Act, the Corporation
annually submits a corporate plan, operating budget and
capital plan identifying the contributions requested for
approval by the Government’s Financial Management
Board prior to the commencement of the fiscal year. The
contributions are allocated at the discretion of the Board of
Directors for the purposes of acquiring capital and venture
investments, providing operating subsidies to subsidiaries
based on need, financing head office and sales operations,
providing project contributions to approved incorporated
investments, paying business development expenses and
purchasing capital assets for the Corporation.

The Corporation and its subsidiaries are economically
dependent upon the contribution received from the
Government for their ongoing operations.

2. Significant Accounting Policies

(a) Principles of Consolidation

The consolidated financial statements include the accounts
of the parent company, Nunavut Development Corporation,
and its subsidiaries. All intercompany transactions and
balances have been eliminated. The Corporation controls
all of its subsidiaries but does not hold 100% interest in

all of them. The non-controlling interest in the subsidiaries
has been reduced by the losses applicable to the non-
controlling interest. The applicable losses are limited to
the non-controlling interests’ capital investment in the
subsidiaries. The excess, and any further losses applicable
to the non-controlling interest, are allocated only to the
parent’s interest. Subsequent earnings will be allocated
proportionately to the non-controlling interest when the
parent’s previously absorbed losses are recovered.
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Ddd ALAANLCMC AP N> <N® bN® A%< The following chart lists the subsidiary investments
NN A L C oo, comprising the consolidated corporate reporting entity.
P LAMC oa a*Tob?rd % ><o* KNP Pio-d
Subsidiary Investment Location Ownership % Date Incorporated
DP>EC*II oPnd\ / Arctic Foods
PLcTo oPclcn® b M R eo® <LIAA 2, 1992
Kivallig Arctic Foods Ltd. Rankin Inlet 100% October 2, 1992
PNTHo P Cend® AN A>P< 9, 1992
Kitikmeot Foods Ltd. Cambridge Bay 98% April 9, 1992
<o ™M AboLANNe <o ®)® 7N"An 11, 1992
Pangnirtung Fisheries Ltd. Pangnirtung 51% September 11, 1992
933261 oo Pd®, NPG*<q® N4 1, 1993
933261 N.W.T. Ltd. Whale Cove 51% February 1, 1993
ar A*J*Nadc / Light Manufacturing
AR b *eo® <IAA 2, 1992
Ivalu Ltd. Rankin Inlet 100% October 2, 1992
LY Dat bLoOq® 7<N*An 25, 1991
Jessie Oonark Ltd. Baker Lake 100% September 25, 1991
Pt NN A>P- 3, 1996
Kiluk Ltd. Arviat 100% April 3, 1996
Co® r*ANe Co®q® A>P 12, 1995
Talug Designs Ltd. Taloyoak 51% April 12, 1995
DITDC AN Ko 3N <g®)® Lo 1, 1994
Uqqurmiut Arts & Crafts (1993) Ltd. Pangnirtung 51% March 1, 1994

(b) alhAcSIC APAALG® (b) Measurement Uncertainty

>dd bN*A*PLRC PabDrenNC aaA*PLNC
APCOPLC G RARD NS g NP D% ¢
D>CNIDLS A NAPLEALLAC PSR dat

aNAG NI NPCRD Dot Abo Pabben<NC

@ oa AL KPDodsLC DA dPLANC

PP aN®IC NPPLB><LM (Lbdds AYNC
AcPPLAPS S o N PLbD> L oM o NAPLDSo e
YR P @ e P et PPdo
A>CNRDL HBRLLC o KA OMDL® Po DrbPP Aot
AP AYASLLE DNPN A CH s,

Financial statements prepared in accordance with
Canadian generally accepted accounting principles require
management to make estimates and judgements that
affect the amounts and disclosures reported in the financial
statements. The more significant areas requiring the use of
management estimates are related to the allowance for
doubtful accounts receivable and the provision to reduce
inventories and venture investments to their estimated net
realizable value. Actual results may differ from those
estimated, although management does not believe that

any differences would materially affect the Corporation’s
financial position or reported results of its operations.

(c) oPAKC

oPALRE DIAYNC Ko DG Acn S

Aot >PLN" S ALCQADRE o M AP NCDPLR .
Na DR L Acad¥<C dPbrPd [Po®kD> I
DAIND - d®Dob. PAIND N Pl PCM e

B¢ CLIMLC (Lo oDACR S dPPa<d®CH
AdRNPLSNE BIGRPLIMSC,

(c) Inventories

Inventories consist of raw materials, work-in-process and
finished goods and are classified as follows: arctic foods and
light manufacturing. Raw materials and work-in-process are
valued at the lower of cost and replacement cost. Finished
goods are valued at the lower of cost and estimated net
realizable value, with cost being determined on a weighted
average basis.
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(d) OFIRNKNC AcrPAP<LD o€

Acr/PLADRC Pa PLcDP(PA<KC CFDIA®(D> D oNY
aaAF* (PRI Pa Db DP(>A LS
aaAF*(PPLod* 5Nt PaPbPP>A<KC D*DALD<®
PN*NCALb M oo, Pa PP IM*<C AcPrLAD ST
(Das AcrPPLADE® PaDbrDPC>AIGLE

Abo 17 Ac*o LclTT Pabbed®C Dd*(>LLC
AcrPLADST AcPPLIM>b oo 5Nt D LA D> LEDC,

(e) A'dNb>r*

ANdNoC APLPPP<® Pt drP® Lt
P L o™ NINL* LI NNSPPLLD® AL e
LPPLED <o

At H5®RC 5%
AIN© 20%
NS> AP 10-20%
dNP>PC>PLSC 10%
b (D¢ 33-50%
oarPN¢ 20%

(f) Aeart P2oth I Ab<NPho¢ AP 3Pee
AP Acar™C LLLYC AcarlF O AMLC
a o AX*PLI* Abo LSLYC Acnr o Ll®
Asdo. NMTP<C Acar™ s Do AcP<LLC

AcP <SPPI AL Ao *PPPPALL <o (DAL
AP WDI* PPbN<Kod. (Loa. AP <P® bNoJ
ArAdBLC NMPR* CAL*a. AcCaPNbooc CAbo
AcPPLADP LN Lo DT

N> Acar e QGJCLPDITC Do Ko b <P®
D*od. L% P*IRPPR* o Ha AF*PLLD®
PPN d®5d Aba AZ*NP><oS

(g) LRLbC do<CHLE

(L JDoPDNNLLDCN® QP PLeGMS D> CPNot
PALNLD €% P DE* o™ PALN*AP < oS CAbo
DPPALDRC Asdo ana A*LEDLD® DPPALDL
D*P>IKLDPD 5o, (Lo PALN*CHPLI®
DDA < PPPALPIC Asdo PP ™D ¢
P> 1D R o0 PRI s ana A L*<L.

(Lo Jdo<drd® 4oL MBS P*INPo<*CM,
NN o dDA> <L L o DAINLD DS
AcCasDPLR® PabrenbP>D¢ CAbo PP
NF><®* doré\>c PioL.

(L e JorDINRLBC>N® A PeC>PL6LC
AcrPLIMP>od®d® AcD*AMPLA Y 0¢ AL AdNe®
PP I* N AULbYWA> Lo NNSEILED LD

(d) Venture Investments

Venture investments are carried at the amount of the funds
advanced less an allowance for loss. The allowance for loss
is determined following a detailed review of the investments
and specific provisions are made for those investments
known to be in difficulty.

In accordance with Section 17 of the Act, dividends
received are recorded as contributed equity — venture
investments and are to be used for additional investments
in venture activities.

(e) Property, Plant and Equipment

Property, plant and equipment are carried at cost less
accumulated amortization. Amortization is recorded by
the straight-line method at rates set out below:

Buildings 5%
Equipment 20%
Office furniture and equipment 10-20%
Leasehold improvements 10%
Computer equipment 33-50%
Automotive equipment 20%

(f) Employee Future Benefits

Employees of the Corporation are not employees of

the public service as defined in the Public Service Act.
The Corporation and its employees make matching
contributions to registered retirement savings plans up to
established limits. These contributions represent the total
pension obligation of the Corporation and are recognized
in the accounts on a current basis.

The Corporation’s employees are also entitled to annual
leave under their terms of employment. The liability for
employee leave benefits is recorded as the benefits
accrue to the employees.

(g) Government Contributions

The contributions approved for providing operating
subsidies to the subsidiaries are recognized as revenue
in the year that the subsidy is paid to the subsidiary.

A subsidy contribution which has not been expended
at year-end may be carried forward to the following year
and is recorded as a deferred subsidy contribution.

The contributions approved to assist in financing the
parent company’s head office and the sales operations
are recognized as revenue in the year they are approved
by the Legislative Assembly of the Government.

The contributions approved for investments in majority-
owned subsidiaries and purchasing capital assets for
the parent company are recorded as deferred capital
contributions and are amortized (into income) on the
same basis as the amortization of the related property,
plant and equipment.
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AdNo¢ oPAP(D> Dicd PR P ¢
a e A*Lod®* 50 (AL AYNC
AP R AP A MU

(L JorD<NRLDCE® 4PeC>PLS™Le
Acndot P2oddt BbADLrP*aPC PALAND> <A o°
NNSECDPLECD* P dorbbradbiil (L a
PS¢ DorPradhsile NN LA

(Abo AcPADPrA b LC PALAADPLS® (L*a >
AINCPNA PALAADPLE® DN b™C P othD<T

(Lo Do s D<NERL>C>N® QP> PLSMC
DPRPA*IL, AcPcPNot PRSL AcPcrPNoC

DL oo NNS*PLEDLD® DoP(BrL<®
AccPPNNP~NOC - AcPA N0 AcCaPNbod
CAbo PPPIT Pa P> P20 DoPPLADDT.

(L*a doPDNPRLDPCON® 43P L—GLE
Acadhe<dPLNot 9 od P> AILE Acadne
Pc*Indcot NNEILEDLI* A <Ph o€

Mo PP oo anaA*Lod® 5o Pabbrcd®ol
CAbo A9J[N DooPc Pia™ PR 5% Acnd
PP oo™,

(h) Pabron~<N*re

NF>< Pabrea<™a PN AL"aADC Pabi®,
PaDbrcPPNS, DIPLEDRS, PaDHbAMC D*D4PNS,
Pndcs, Pc*Irnds L 9PO*CPNC,
Pabreaa PN dPHPP ¢ oo A*PLLLC
dPro<d*C ¢ o 5o APNSALC

3. Leldorr® >Niroe

(@) AcadhedPL<ot J§od

(L*a Lcl® NPD<re AdnrLLS NPNN<R 5o
NAeadho® PR 5 Nad\’N\Pod®do® 0a>¢ Asdo.
CALA'LS LRLYC DA PNNDC do<P <R NFD><C

Pdd Aca<th® NP> P*IC AcndN*NC>PLRC
N>~ PALAAD Ao Abo 2003-2004 DP>bPr o
P ot DA QPRDBMLE Lo P<* NIM>~S

AcP A o8 AcPLPLo<deMC Ddd Acn<he
KPP P*IC AcndNU*NCPLES o SPNME LedA™aSLC
N> PALARP A0 APl s LM< of
AlL%a. oo A*PLI®

* Acnd\® 50-0 ANARPet DPPI PR AbSet
1,500 BP>< Ao

o Acnd\h® $27,650 P> DPPIT Na %J<*NoC
>L5Q LBANLS <L

o IPAUC Acnth® KNPCOR* $27,650 PP D<o
N> NaNNo-<PNet.

AbS<C Na AP DLt Pa LTS dP—rPLE<C

The contributions approved for providing working capital
advances to the subsidiaries are recorded as deferred
capital contributions. Deferred capital contributions for
working capital advances are recognized as revenue
whenever there has been a significant erosion in the
subsidiary’s working capital balance such that it is unlikely
that the subsidiary would be able to recover the loss in
working capital in the future.

The contributions approved for investments in loans
receivable, preferred shares or non-controlling interests
in common shares are recorded as contributed equity —
venture investments and are recognized in the year for
which the funds are advanced.

The contributions approved for providing project contribu-
tions and paying business development expenses are
recorded as deferred capital contributions and are recog-
nized as revenue in the year that the project contribution
or business expenses are paid.

(h) Financial Instruments

The Corporation’s financial instruments consist of cash,
accounts receivable, fund balances, bank indebtedness
and accounts payable and accrued liabilities. The fair
values of these financial instruments approximate their
carrying amounts due to the relatively short period to
maturity of these instruments, unless otherwise noted.

3. Compliance with Authorities

(a) Job Creation or Maintenance

The Act provides the Corporation with the mandate to
create or maintain jobs within the Nunavut region. To
this end, the Government provides a contribution to the
Corporation.

The following jobs were created or maintained by the
Corporation and its subsidiaries during the 2003-2004 fiscal
year. No similar job information is currently available for the
Corporation’s venture investments. These job creation or
maintenance figures are consistent with the Corporation’s
investment and divestment guidelines, which define:

e adirect job as 50 weeks of employment per year
or 1,500 hours of work during the year;

e a direct traditional job as $27,650 paid during the year
to local artists or harvesters; and

e an indirect job as $27,650 paid to local organizations
for labour.

The hours worked or dollars paid may be aggregated to
arrive at the total number of jobs.
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HiPchqb
NPNo-* CALADI P4y bN*C* e bN_>*C* ¢
P LAMC Na APK® Na APK® Na APK® Na APK® Na d\*h®
Direct Total Total
Direct Traditional Indirect Jobs Jobs
Subsidiary Investments Jobs Jobs Jobs 2004 2003
PP>EC*IM oPend / Arctic Foods
PCLC_"[—O' G'qPL(_C'(._n.Q%
Kivallig Arctic Foods Ltd. 114 0.8 124 24.6 329
PNTPo P len<®
Kitikmeot Foods Ltd. 6.9 38 6.7 17.4 13.1
<va®O AboLANMS
Pangnirtung Fisheries Ltd. 21.9 13.8 7.0 427 46.7
933261 oo Pd®
933261 N.W.T. Ltd. - 0.9 0.2 1.1 1.5
ArAJ*NnAC / Light Manufacturing
AL
Ivalu Ltd. 2.7 0.6 - 33 3.1
Y Bat
Jessie Oonark Ltd. 45 0.7 - 5.2 4.6
Pt
Kiluk Ltd. 6.4 2.6 - 9.0 7.9
Co* I*ANc
Talug Designs Ltd. 2.6 2.4 - 5.0 4.0
DITPC T*ANYC Ko LN e
Ugqurmiut Arts & Crafts (1993) Ltd. 13.4 10.3 - 23.7 22.7
>d<-bNLC / Sub-total 69.8 35.9 26.3 132.0 136.5
003 AC—dol alon¥P<* NN*Ado-
Nunavut Development Corporation Head Office 5.0 17.0 - 22.0 18.6
bNo*Csre/ Total 74.8 529 26.3 154.0 155.1
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bN®AC> <%0 #)¢ Acn<Ph—<d*PL <oC, (b) Compliance with Subsidy and Investment Limits

Under Section 16(4) of the Act, the Corporation may pay

(b) Lefdb?r® PALAR IS <L AcrPL<o subsidies to cover operating costs to its subsidiaries based

Plebbrnre on jobs created directly or indirectly, up to an amount
Abo LD Ac*o 16(4), NMTB<* PALA~NNG® prescribed by regulations under the Act. Furthermore,
PALAAYS® dPendeof PP >o<d®ob LdoL Sections 16(3) and 17(3) of the Act allow the Corporation
Aba Ar o IMoBIAPLE, CAIL PreSbARD<_IC to invest in subsidiaries and business enterprises up to
0 A ARL® LD Asdo. CALSCD® Lelb< Ac *Lo an amount prescribed by regulation, again based on jobs

created directly or indirectly. No regulations have been
promulgated under the Act. In the absence of regulations,
the Corporation has developed investment and divestment
guidelines which state that the cost of a job for the purposes
of establishing funding ceilings shall be $27,650.

16(3) <L 17(3) 4<*PNN<C NMD<® AcrP <o d<5J
A N> ot PALAAD Ao <L Aa A<*A o CAJ™L
A PleBAND NS o 5a APLS® LD Asdo,
LY AbaAb of I9LobId®<S, CLbdd Llb<
AscbPPHC KPOPLL]KMLC CRo LU
Lld%er® ACHM <<, NMP<® KNPNPLLS AcP<N*No
AL PALASPTE DB®PZL® Na APR® NP> od9aLe
Plebbrd $27,650 P—bbrPo<d® 5o

The Act further states, that amounts greater than the
prescribed maximums may be provided with the approval
of the Financial Management Board. The Financial
Management Board has approved the Corporation’s
corporate plan, operating budget and capital plan which
identify the allocation of the contributions to be received

by the Corporation from the Government for the 2003-2004
fiscal year.

(L% Lcl® DB*PL<®, Pabb® B MPNo-d®<E
PLebAND S DAL oS DA QA DNCBLa ®D® QA BC(DHLE
Ddo*l Pabbenotlt > NM bALM oS (<dd
PaPbenocidt A>cN™C bNLMMC I P*ZLLC N>R
<atPLH™ot, D NN Pa Db brr S A'dNoC
<o /A @ A*PLY® PALARD oI NM>®
dJoP* ot LR d ¢ 2003-2004 P>PA%>*Lo"

The following subsidies were provided during the fiscal
year along with the resultant number of jobs created or
maintained for the respective subsidiary. Two of the
subsidiaries received a subsidy in excess of the $27,650
per job amount stated in the investment and divestment
guidelines. However, as stated above, the Financial
Management Board approved the subsidies paid in
excess of the stated per job amount.

>dd PALCPPLRC DDA PPLRC DPDASDRI
NPNNPLONY AbaAbo® AbaAbANots
PALANDPLR o B ARAC PALANDPLRC DorDrL ¢
$27,650 DUCo AbaAX*ANI PALA® Acr <ot
LePdet DBPLLL<*NL]. PPdo e, 9t DoPLLS
C<dd Pabbenosls > N bNLMMS BANZLC

bNLrC Ka*he©

P LAMC PALAc ¢ dPco-d™M¢ NP> o-d¢
Total Jobs Created
Subsidiary Investments Subsidy Payments or Maintained
DPD*C*II o Pnd\C Arctic Foods
P To oPlcn<® Kivallig Arctic Foods Ltd. $ 310,000 24.6
PNT Do P ln® Kitikmeot Foods Ltd. 235,000 17.4
<™ AboLANe Pangnirtung Fisheries Ltd. 260,000 42.7
933261 oo Pd® 933261 N.W.T. Ltd. 40,000 1.1
ACAY*NAAS Light Manufacturing
AR Ivalu Ltd. $ 75,000 33
LY Dot Jessie Oonark Ltd. 115,000 52
Pt Kiluk Ltd. 150,000 9.0
o *ANC Talug Designs Ltd. 140,000 5.0
DD AN Ko }AN M Uqgqurmiut Arts & Crafts (1993) Ltd. 174,525 23.7
$1,499,525 132.0

LA®IL® 34 0o AL ANl d>AR" IRIC PPN Potbt 2003-04



4. Pab>® / Cash

2004 2003

PaDb® APLEDN® ALAND NS Cash held by the subsidiaries $ 588,455 $ 542,614
Pa D% PILAR NJMA*CHLS Cash held by the parent company:

PaDL® DA*Q D>I® Cash on hand 1,327,388 1,037,438

PaDb® PALLDR® DPdo*  (aNPNo 6) Less: Cash available for funds (Note 6) (1,164,394) (983,072)

PabL® >CPNR® Cash available for operations 162,994 54,366

$ 751,449 $ 596,980

PALUNGC Aba AN o Diod®dob DhrL<ob J9L<L.

AUEbAFD I PabHdC AcHDPLLE LLLbdC
drddPPLAde Pabbot AP QNRD® PAPAT. (L a
Pabb® bddMd® d1rDL"a ®d% PAINIC JPPLAM LS
LCLE S AcPPLAM o (Lbd< NJPAPKDNC grfiapode
PPePLEDRLC LRLYC Pabread™ ol (L4d]
AR NITERPE, bANPLE S, Pebdr® s

b oAU LD S I RCDPLC LLLAC
Pabbenr ot (LT Pabrea<nt Abalt
AcPPLIP® o 5a Acb®5) alPPEI%PLC R-2

DR 5% ADo®\I™ CAb*L* Dominion Bond Rating
Service PR 5o A-3 Abo®Nb o5 Ab™C
Canadian Bond Rating Service. AcrPL<P<®

5. oPAL*\C/ Inventories

The parent company’s cash is pooled with the Government’s
surplus cash that is invested in a diversified portfolio of high
grade, short-term income producing investments. The cash
can be withdrawn at any time and is not restricted by the
maturity dates of investments made by the Government.
The eligible classes of securities, categories of issuers, limits
and terms are approved by the Department of Finance. All
instruments, depending on the investment class, are rated
R-2 or better from the Dominion Bond Rating Service or
A-3 or better from the Canadian Bond Rating Service.

Net investment income of $49,039 (2003 — $31,327) is
included in other income.

2004 2003
DAL AcndPh Raw materials and work-in-process
DPD>*C®I oPC Arctic foods $ 368,218 $ 628,679
A*NAc® Light manufacturing 139,208 157,901
507,426 786,580
Ac-*PLC Finished goods
DPD>*C*I[T oPC Arctic foods 532,811 364,476
[A*NAc® Light manufacturing 899,779 839,057
1,432,590 1,203,533
S®IALP® SNAT S Packaging materials and supplies 223,802 200,960
$2,163,818 $2,191,073
DPD>< Ac ™Mo AGNS AP _5<4*D¢ $51,922 During the year, inventories of $51,922
(2003 — $49,096) d> N> AF*CD> D*C, (2003 — $49,096) were written off.

ANNUAL REPORT 2003-04 NUNAVUT DEVELOPMENT CORPORATION  PAGE 35



$49,039 PabLCP><5o (2003 - $31,327) Pabbcbrr®
AcrDrPLR* AP dJC PaPb PP <o

6. Fund Balances

Government contributions received by the Corporation for
the fiscal year for operating and capital purposes were:

2004 2003

do<P ¢ P> PNot PALAASS Contributions for Operating Subsidies
P ALAAD ¢ Subsidiaries $ 1,438,525 $ 1,638,225
od'dnFD><% NIMD>I* Parent Company 1,391,475 1,354,900
2,830,000 2,993,125

AINCPNPRS D3P <C Capital Contributions

P ALAND>RC Subsidiaries 701,900 685,255
od'dnD><* NI><® Parent Company 133,100 59,745
835,000 745,000
$ 3,665,000 $3,738,125

6. PabbrbrrD<ot o NDNC

LRLC doPPL<C Pabbo® Ddo* D**NLPNo*
A>CRPPDEIC AL AYNGRNNGt Dol D*CRLDNo:

LD Ac™o 16-T <L 17-1, NF><®* /dLlNe?
NPNPLEAABLS ADNCPNENG, AN a PN,
AcrPLIN*hNots, AcP/N*Nots Pabbot. NTDR®
AcrPLN*No NPNPLYAdBLE <L AcrPPLofdC
dPAIPLANIS NMDR® rddrfPL<rd 10%-T" Do
AcrPLAD<o. NMP<* Ac/PL<N*C DdAFLAIC
A< *CC PRSR Pabbot D*NNLNE
PALANPLCHC AL AcrPPLRLNE 44 *(>PL<o.

In accordance with Sections 16 and 17 of the Act, the
Corporation is required to establish a Subsidy Fund, Capital
Fund, Capital Reserve Fund, Venture Investment Fund and
Venture Reserve Fund. The Corporation is also required to
deposit to the reserve funds an amount equal to 10% of
each capital or venture investment made. The Corporation
may use the reserve funds for further investment or
financing for its subsidiaries and venture investments
through approved drawdowns.
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>dd Do PPPYUNT PaDrbPND DI AL%a The activity for the fiscal year in each of the funds was
as follows:
2004 2003
PALNLAR® Pa Db Subsidy Fund
a NAP*A Opening balance $ 61,000 $ 61,000
Ac5d LRLYMC bACH o Add: Government contributions received 2,830,000 2,993,125
A LoJd: PALAIPC® PALAAN o Less: Subsidy payments to subsidiaries
odd* NM><* and parent company (2,891,000) (2,993,125)
aNASeJP® Ending balance - 61,000
AINCNR® Pa Db Capital Fund
a NAP*AL Opening balance 64,906 61,450
Ac*5d: LLLC bACM o Add: Government contributions received 835,000 745,000
Ac*Lod AN Less: Capital investments made (637,678) (673,884)
AcHDPLC AINEPNENIC Pa b borr® Deposits to capital reserve fund (63,769) (67,660)
aNASeJP® Ending balance 198,459 64,906
AINCPNERS DL D% Capital Reserve Fund
a NAP*AL Opening reserve 414,266 346,606
Ac*5d0 DI*>PLRC Add: Deposits 63,769 67,660
o NAG4\® Ending reserve 478,035 414,266
AcP<NPNE AP/ JNPK© Venture Investment Fund
a NAP*AL Opening balance 370,000 320,000
Ac*5d: LLLC DD BN A<M Add: Funds received from
bA>o-d¢ 933273 oa Pd® 933273 N.W.T. (West Baffin)
(PP*C 5 PL¥a ™) Pdo™: AcP<NEL of for redemption of preferred shares
ABNY ¢ (aNP>No- 10) (Note 10) 50,000 50,000
o NAGo4\" Ending balance 420,000 370,000
AcPNo¢ ArddrLo® Venture Reserve Fund
a NAP®AL Opening reserve 72,900 77,900
Ac<5d: DI*C>PLSC Less: Approved drawdowns (5,000) (5,000)
o NASGcb4\ Ending reserve 67,900 72,900
bNMe Total $1,164,394 $ 983,072
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7. /dLNLNo? 4P <N*N* / Deferred Subsidy Contributions

2004 2003
NJICEC>NE qU<H I (o NPNe 6) Held by parent company (Note 6) $ - $ 61,000
NJIr <> PALAAD SIS Held by subsidiaries 92,835 83,148
$ 92,835 $ 144,148
8. AN AcyD <L/ Deferred Capital Contributions
2004 2003
a NAPRA Opening balance $ 2,850,662 $2,514,184
Ac<5d: LRLYC DD PN Add: Government capital
AINCPNKE (@ NPNo 6) contributions approved (Note 6) 835,000 745,000
Ao dPdot< ¢ Less: Amortization of deferred
AINSPPSIC AcHDATC capital contributions (864,177) (408,522)
a NAGob4® Ending balance $ 2,821,485 $ 2,850,662
9. LKL DJo<P ¢/ Government Contributions
2004 2003
0a.2¢ LRLMC IRCHMe Government of Nunavut contributions
QURBYILL AR <ot I¢ recognized by the parent company
PALNLN e P Do PALAP L) Subsidy payments to subsidiaries and
LB AP LS parent company for operating purposes
(SNPNo 6) (Note 6) $ 2,891,000 $2,993,125
Ac <50 APSot<<d<dr® AYINCPPD> Add: Amortization of deferred
(aNPNo- 8) capital contributions (Note 8) 864,177 408,522
3,755,177 3,401,647
022 LLMC AP D9 Government of Nunavut subsidies
P <ALAD <D o paid directly to subsidiaries 127,664 197,974
$ 3,882,841 $ 3,599,621
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10. A= ~<N*KN* / Venture Investments

2004 2003
D*DPNC Loan Receivable
DIrPC AoAC NNSBH*NMC bR bAF*LS Uqqurmiut Inuit Artists Association
D*ILPC Balance due $ 679,000 $ 679,000
AF®5J: PN®*NCCA LD O® Less: Allowance for loss (679,000) (679,000)
AP 3P® ABNM o~ AcP<No Investment in Preferred Shares
933273 0o P<d® (PP 5 DAva ™) 933273 N.W.T. Ltd. (West Baffin)
a NAP*AL Opening balance 50,000 100,000
AF® 50 AP PNC AN C Less: Redemption of preferred shares (50,000) (50,000)
- 50,000
AF®5J: DPN®*NCCA LD O® Less: Allowance for loss - (50,000)
$ - $ -

DPDPRP>od DDA PLE A HRLC
PR P>LI I D*ed®Hd D*IP5 A'oDbo.
bNLMC DM LA d®CH PN*NCK® A>PT 1, 20031
AL DML S5 A>PT 1, 2008-_1C

AcPPLIr® AcP¥No aN*PLIPd L1 AP 4o,

AcP>NE APHIC $1 Do AcPSN AL
AcD>INGPMD<a* 5Nt 7%, Ac><INCE IJLNPL<C
D<o PN®ADLNS D<M AWLNPLRC CAL™MLC
LA 30, 2000 DN=ADSMPNC bALM o AR HLPN4IC
AALKEDPC>ALMLC

The loan receivable, which was for the purposes of
financing building costs, is non-interest bearing. The
Corporation’s Board of Directors has extended the maturity
date from April 1, 2003 to April 1, 2008.

The investment in the preferred shares carry the right of
conversion to common shares on a 1:1 ratio. Preferred
shares have a par value of $1 per share and are redeem-
able at the amount paid thereon and bear a 7% dividend.
Dividend payments are up to date. As of May 30, 2000,
future dividends payable have been waived through

a resolution of the Corporation’s Board of Directors.
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11. AYNBDNS, A'5¥do <L AWNoC / Property, Plant and Equipment

2004 2003

PP 4C aNAJNEC aNARNEC a NANNYdC
P o< =do™ P4 P4
Accumulated 2004 Net 2003 Net

Cost  Amortization Book Value Book Value

At 5*<]o¢ Buildings

AdN o Equipment

oCx*NPNC Leasehold improvements
NNSAT AdNo© Office furniture and equipment
b (D¢ Computer equipment

oa PN Automotive equipment

$9,148,785  $8665,748 $ 483,037 $ 286,101

3,380,154 2,594,118 786,036 716,290
491,699 373,088 118,611 95,027
373,874 264,942 108,932 107,201
377,124 358,554 18,570 20,530
221,047 131,492 89,555 50,865

$13,992,683 $12,387,942 $1,604,741  $1,276,014

12. PabYdAoC <POBDI*

(L o Pabb® I>CPPd (Ao PabbabD<c N>
bN*A*LLC 47" 0¢ LLLYC NN o¢ <L LLLAdC
NM9N* o Ada bN®ARZLLC DEIRNNT P,
AP DDA dDANLE, (Lo > PrDEC
PabLrr® Ao dD*Ddndb<LS (Lo D*IP abC
IPNDLE 00 >¢ LRLM "0 Ao DPr/ A D*DPHIC
P®IAR A PH* oo 21% PPPC Asdo.

(L% <*LBPPD>< DA™ PNNLC D*IPNNTC
PlebD>rbod $50,000-1¢ Aclr<PPbod Do
NNBERP® PRI oA*N I, CALC>® NNB>NCHLE
DR D $50,000-1 Pebns) 9T

[CC*Ad L0t D NP 05 (LY NNBDN>®
AAANDL®D* LA 2004 DPD>*Lo

<a®)® Aboenrt TNC DWDPRa PN $500,000- 1
Peb®od A‘aPP(BR® PabDLdANIC 0.5%-T
Ac<"a®s0. (LYo D*DdPar®a Pt dP*IARC><"a €
B AcrL<Hsd PALAAD LS AINBDAC D% ¢
L dNePPNEdC AbR®IAGdC AP M <% "o

PE T oPenirt Abocart NS ACHLC
DIPRaPNES $425,000- 1 Peb® 5 Abo Pabbrdl
DWIRE Pabrrdht PHNNLE 0.5%T Ac< .
(Lo D®DIRaDC ALLPNGPLY® LR (Ada
QPUILDID ANBRP A,

PATPC oPend® Abosenrt NS ACHLC

DR PN $200,000-1 P 5 Abo Pa b dAI
DPIPRE PaPbbdé\t PH*NNNC 0.5% T Ao,
(L"a D*ORaPC TN ALI® IR

CAda. *U<BPPP>< dNPPP IS DRIRP® DPD<
o%do PdotrL<® (2002 - <PIB*MI®).

(L o PaDLdAMS dPOBDP® DPD< 5%
AL 0 A D*%:

2004 2003
<o ®I% Aboenrt NS 306,498 297,078
PATPC oPenre 72,281 -
@ NASGA $ 378,779 $ 297,078

12. Bank Indebtedness

The operating account and all fund accounts of the
parent company are pooled with the accounts of other
departments and corporations under the government’s
Consolidated Offset Banking Agreement. Based on
operational needs, the operating account may from time
to time be in an overdraft position. The overdraft is
guaranteed by the Government of Nunavut and interest
on the overdraft is charged based on a rate of 21% per
annum.

The parent company has available a revolving demand
facility of $50,000 with interest to be determined with the
issuance of each letter of credit. Further there is a letter
of guarantee outstanding for $50,000 in favour of the
Greater Toronto Airport Authority; the guarantee expires
in May 2004.

Pangnirtung Fisheries Ltd. has a demand operating line

of credit of $500,000 at the bank prime rate plus 0.5%.
The line of credit is secured by a floating charge debenture
covering all of the subsidiary’s assets and a support
agreement signed by the parent company.

Kivallig Arctic Foods Ltd. has a demand operating line of
credit of $425,000 at the bank prime rate plus 0.5%. The
line of credit is secured by a guarantee and postponement
of claim signed by the parent company.

Kitikmeot Foods Ltd. has a demand operating line of credit
of $200,000 at the bank prime rate plus 0.5%. The line of
credit is secured by a guarantee and postponement of claim
signed by the parent company.

The bank indebtedness at year-end was comprised
as follows:

2004 2003
Pangnirtung Fisheries Ltd. 306,498 297,078
Kitikmeot Foods Ltd. 72,281 -
Ending balance $ 378,779 $ 297,078
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13. Ac*LJ¢ Do~ - AcPAPRDNC 13. Contributed Equity — Venture Investments

2004 2003 2004 2003

QA RAPPA $ 462,900 $ 450,400 Opening balance $ 462,900 $ 450,400
Ac<sd Ac>INGra® 50,000 12,500 Add: Gain on redemption of

CACoA $ 512,900 $ 462,900 shares in venture investment 50,000 12,500

Ending balance $ 512,900 $ 462,900

14, ¥ Acl¥P<No Acnr®

L NFP>R* LKLY NMFINAS AcMeDPLR® CALa D¢
Qo bbPDI®)C LeLtdS NFbPPD <ot o *FobbLC The Corporation is related in terms of common ownership to
Aot s AFPBAPIL<er. (L o NF><® all Government of Nunavut created departments, agencies
AcnbAbe b LS CLbd *L‘ LeLbdS AYNPo Lot and Crown corporations and enters into transactions with
/\rrLQHD;:)“ O% 5y s 7 these entities in the normal course of business at normal
o - trade terms.

14. Related Party Transactions

Aca<PDED% D% 5) (Lo DPPIT AL"a AL <% Transactions with related parties and balances at year-end
are as follows:

2004 2003
oDPNPKG Sales
0a>¢ LeL™MSC Government of Nunavut $ 56,848 $ 62,578
AccDNPLEE (AN AcPNPLNNG) Non-controlling interests 41,175 48,485
$ 98,023 $ 111,063
o dALIPLXC Purchases
AcPNPL<C Non-controlling interests $ 180,584 $ 194,086
DA\ ® NNSAM > PPN Selling and administrative expenses
0a>¢ LLL™MSC Government of Nunavut $ 467,576 $ 459,924
AcDNPLIC Non-controlling interests 28,800 28,800
$ 496,376 $ 488,724
o0a> PALLD> ¢ PALAALC Territorial subsidies paid directly to subsidiaries
0a>¢ LLLMC - DYLA oS Government of Nunavut — freight 223,410 197,298
0a>¢ LRLMC - Pe Government of Nunavut — other 254,852 368,922
$ 478,262 $ 566,220
PabL*CPNC Accounts receivable
002 LL™C Government of Nunavut $ 53,757 $ 129,700
AccDNPLNC (AN AcDNPLSNC) Non-controlling interests 2,729 10,491
$ 56,486 $ 140,191
P*Dndc¢ Accounts payable
0a>¢ LLL™MSC Government of Nunavut $ 54,484 $ 60,253
AcDNPLIC Non-controlling interests 132,240 180,000
$ 186,724 $ 240,253
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15. bLPYNC dP—*ILANS
(@) PAIIC bLM*NC AP~ o¢

AM><% PAda*PL<re dN>PLENBLE NNSAS
DR L oPAAB I NNSAIT S AdNe.
P IAZ AP PPDYIST AL Ac™LC

2005 $ 176,678
2006 97,600
2007 75,066
2008 71,852
2009 72,192
2010 24,590

$ 517,978

€<dd <*o®I* Aboreart NS AN=PPNBPLLC
Abosn<P>od*d ¢ Pdo*LC dNPDNHrLC NN
bSenr¢ N (CSFL) CPot 72-0° AA—ABI®
AL 2009-T. CL*a dNcDd ol¥aod® oo
AAdtbsd*<C CAL"a. PBAND D IPC>PLLS
oCUA RN DLHE CePRPNNS CSFL <*DP(C
DPIAATE DAGANLE Aboen<dNPhot Acbod
10%-T NNSAIS PPN (L*a. CALAYo-<®
Prdo- CSFL <O*J<PC D*IPRI> dPendcs
dPcdotfL®*<C Abon NP PPN

(b) AP*r< PAIIC bLI»*NC

PALAAD A% NMDEC 45PN NP bNBPrL<® >dd
KN beSenrt N Pebod 750 DILA e
b NPR® KNI beSenrt NC
beGenodLC AL Far/d®NNLCSN 4#6JCLC
PN <*a®)* Ab st N¢ oD>PNbot I
4PNbIC >JI*L RIO Import and Export Ltd.
d4*PL<No? bGcot AbsPActs [l <oNt 7%
PAR(DG<C (L e PP <d® Al"c<dD® Abo

<* 30, 2005.

15. Commitments and Contingencies

(a) Long-term Commitments for Leases

The Corporation has entered into long-term operating leases
for the rental of office and retail space and for office and
production equipment. Future minimum payments by fiscal
year are due as follows:

2005 $ 176,678
2006 97,600
2007 75,066
2008 71,852
2009 72,192
2010 24,590

$ 517,978

Pangnirtung Fisheries Ltd. entered into a lease for
specialized production equipment with its minority
shareholder Cumberland Sound Fisheries Ltd. (“CSFL”)
for a term of 72 months, expiring in August 2009. The lease
automatically renews itself immediately thereafter for a
period or periods equivalent to all periods of renewal or
extension of the CSFL term of financing provided by their
lenders for the initial purchase of the equipment plus a
10% administration fee until the CSFL debt and financing
costs associated with the ongoing purchase of the
equipment has been paid in full.

(b) Other Long-term Commitments

Pangnirtung Fisheries Ltd. has entered into a harvesting
agreement with Davis Strait Fisheries Ltd. for a minimum
of 750 metric tons of its turbot quota. Davis Strait Fisheries
Ltd. will harvest and process the turbot and provide a
royalty payment at a price set annually. Pangnirtung
Fisheries Ltd. has also entered into an exclusive sales
agreement with Rio Import and Export Ltd. for its fresh
and frozen processed turbot and char at a commission

of 7% of the final sale price. The agreement expires on
June 30, 2005.
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(c) bLPH>LR®

Pdd ba(l oPcndo® bBALI*NC (CFIA)
BOMADLC, PNTDC 'N¢ ocPcnd\do®
aNdo? dPAAINC o Pnod®*<C oN® bLMd-DLC
bLM< " J e P*<*C PPdo bLMZPNITC bLyA b T<¢
odd. NIP~N* (L . bLPYDPNL< AcnbNbont
CFIA-d*c¢ dP*C bLPYD> ¢ ASNP<LPS (Lo
AbH5AN oD H5dc'oc™ o (L a o Pnd\®
oM 5T ot AP APARIS CALDo<TLC
dPARbC T (4 Penrt oPen<

A>CSo® 15 CARNME DPLTo R,

Pt

PP>Y DI ballh AN AALLONSPLC
Pl JARCE(DLTC (Abo <*o®I® Abocnie
NC dAPC*CME bLMZD NN 4PPPLRC DPD o°
LPioS dPdo® NMP<® Posod’Ll <*o®I® Abocnie
NS PCodLC BPAL " *O* PPde 4*PIC
PPN DobDo®<C (Lo D e PNPNLC

4P 5<4*D*  $500,000 - $2,000,000 bodrL .
SDRNPP oL (L¥a dA*CALS® 2004/2005 <*GJo-
Abond\D< D> NPHPRE d MO AP ot
JA*CAANC @ o< a L d>eob<® bdr<"a o

16. bbr<dPNtL¢ / Segmented Information

(c) Contingencies

As a result of an inspection by the Canadian Food
Inspection Agency (“CFIA"), Kitikmeot Foods Ltd. had to
make repairs to the floor of its existing plant during the year
in order to meet certain CFIA requirements. The repairs are
seen as a temporary measure only. The Corporation is
monitoring the situation and working with CFIA to ensure
additional deficiencies resulting from ongoing structural
concerns are adequately addressed. Given the age of the
plant and the problems inherent with the building’s
structure, it is anticipated that similar repairs will be
required in the future in order to keep the plant licensed
and operational.

In the prior year, Environment Canada raised a concern with
respect to the fish offal (waste) disposal at Pangnirtung
Fisheries Ltd. A temporary solution was arranged for two
years while the Corporation sought a feasible long-term
solution. The continued operation of the Pangnirtung
Fisheries Ltd. is uncertain without a large potential capital
investment to solve the problem. Current estimates of the
capital costs to address the issue range between $500,000
and $2,000,000. A study is planned for 2004-2005 to seek
out waste disposal options for the facility. It is management’s
view that a responsible long-term solution will be found and
that operations will continue.

>PB*CII PP
P A AJ®NA® nrp~<® bN oM bN oM<
Arctic Light 2004 2003
Foods Manufacturing Corporate Total Total
oDAPKC Sales $ 4,459,050 $2534300 $ - $6993350 $ 6,494,886
AcMod DALY o dC Less intercompany sales (141,523) (463,843) - (605,366) (503,233)
4,317,527 2,070,457 - 6,387,984 5,991,653
oPAdNb® AP Cost of sales 4,363,800 1,905,845 - 6,269,645 5,850,391
Pabbcbrr® bNoJ
Gross profit (loss) on sales $ 46,273) $ 164,612 - 118, 339 141,262
/Dot LRLYC BACMS Ac DM 5
Net loss before government contributions $(1,361,511)  $(1,256,036) $ (869,566) $(3,487,113) $(3,308,217)
dP—*IAPL S Amortization $ 314340 $ 115515 % 11,261 $ 441,116 $ 378,885
AdN© Assets
Lo > Current $1859318 $1598959 $ 195396 $ 3,653,673 $ 4,010,906
AINE AP Capital & other 1,224,079 333,167 1,211,889 2,769,135 2,259,086
$ 3083397 $1932,126 $1,407285 $6,422,808 $ 6,269,992
AINC QP _5Pe Capital expenditures $ 66439 $ 125172 % 6451 $ 796,019 $ 571,121

LPc>LNC DA NI PPPECRIN o PIN ot oDAIND <ot Pabben<drd (2003 - A>F®) bo'dod $2,017,225
o dNPL~® NM>* (2003 - $1,530,666) N>~ oB>PNMS bNSYCE SPE,

Sales to two customers (2003 — one) of the Corporation’s Arctic foods segment account for approximately $2,017,225

(2003 - $1,530,666) of the Corporation’s total sales.
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17. oPAdNDIC 4L NNSAT

dP—*IL*NC / Selling and Administrative Expenses

2004 2003
Pabbd, Na<r<dC <L Ab<P«C Salaries, wages and benefits $ 2,018,326 $1,771,698
Ac-bA\\* Rent 235,791 200,994
AMGINC Travel 229,724 250,036
NNG*A* AP > Office and general 165,992 166,656
AL dPbrrd Professional fees 153,358 196,095
bNL<IN><C Board expenses 108,256 73,176
LPS*NNe® AR5 Advertising and promotion 97,837 125,438
DNDL<NC Telecommunications 81,829 83,180
AL dPAARC Repairs and maintenance 70,070 83,627
A‘aDPP® PaDrdi\M 5 dP—*DPr® Interest and bank charges 57,947 58,029
APCC*DC Utilities 25,618 47 564
oar/PNC Vehicle 20,351 23,240
oDALN Nao® Product development 16,434 65,630
AP LPNDBAC Bad debts 10,612 14,411
A>CPPLA Outpost camp - 238
$ 3,292,145 $ 3,160,012
18. oPAdNbicIC AL NNSAT dP—*ILPNC 18. Subsequent Events
PPPALD A o8acP®Co, <T*3% Ab_scar™C [N Subsequent to year end, Pangnirtung Fisheries Ltd.
Acb Lo PLC PPl Abocnoslt bIRbAFY o, withdrew from the Baffin Fisheries Coalition, which provides
A oot AbBIab<dot. (L o Pabbenotd fish to the company. The financial impact of the decision on

PIALo™ L ADCPPPC Lo b<d® HDML " * O,

future operations is not known at this time.

LARIL® 44 0o A€ —dNTole d>AN" IRIC*PPNC Potbt 2003-04







C

o
Nuiavut

Developrnent Corporation
AC=qdemp prods 4N

NN*b*dA\*L 249, b**c=o*, NU XOC 0GO
Db >C (867) 645-3170
~bO*d¢ (867) 645-3755

PO Box 249, Rankin Inlet, NU XOC 0GO
Tel. (867) 645-3170
Fax (867) 645-3755



